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THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 


THE SPECTATOR ‘has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 
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™ 231 John. : : 
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[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
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PPARENTLY at the instance of someone interested in 
enlarging the greatly curtailed fire insurance facilities 
in Arkansas, by making the reinsurance path as rosy and 
alluring as possible, an opinion of the Attorney-General of 
that State has been promulgated to the effect that the rein- 
surance of Arkansas risks by authorized companies in un- 
authorized companies is legal. We did not know that any- 
one had seriously questioned the legality of such transac- 
tions; but many leading underwriters do most gravely con- 
demn the idea of résorting to any such subterfuge in order 
to accommodate the people of a State whose law-making 
representatives have done their utmost to hamper and de- 
stroy the insurance companies’ business therein. The only 
way to bring Arkansas people to a realizing sense of the im- 
portance of fire insurance is to let them feel the need of it 
for a while. 





UCH inroads have been made upon the business of the 
Union companies in the West that the latter have de- 
termined to get back as much as possible of the lost business, 
and have authorized reduced rates and increased commis- 
sions, under certain circumstances, to that end. Just what 
the result will be, it is impossible to foretell; but this retalia- 
tory move may easily induce the non-affiliated companies to 
make even greater concessions, and so gradually lead the 
companies into an extensive rate-war. Of course, the Union 
companies can scarcely be expected to sit calmly by while the 
business goes off their books and on those of their compet- 
itors ; it is merely a question as to what are the best steps to 
take to retain their business. As, however, there is appar- 
ently profitable business enough for all the companies, if it 
was properly conducted, it is all the more regretable that some 
means cannot be found to avoid cut-throat competition. 





INTS of inimical legislation at the next session of the 
Virginia Legislature are leading members of the 
South-Eastern Tariff Association to seriously consider the 
early withdrawal of that association’s jurisdiction over Vir- 
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_ginia, which was assumed following the repeal of the Whar- 


ton anti-compact bill in 1902. Although the propertyowners 
in Virginia seem to be quiescent and satisfied under existing 
conditions, there are always legislators to be found who, 
either with honest, but fallacious, ideas of the wickedness of 
fire insurance organizations, or from a desire to impress their 
constituents with their own usefulness (not to impute any 
haser motives), are ready to father “trust-busting” bills. It 
is about time now, in the usual course of things, for such bills 
to appear in Virginia. Whether sustained by public senti- 
ment or not, an anti-compact bill, if introduced, will doubt- 
less receive some support; it remains to be seen whether it 
can be enacted into law. In the meantime, the only apparent 
advantage to be gained by the relinquishment of jurisdiction 
by the association named would be to enable company mana- 
gers and agents to point to the fact that, there being no or- 
ganization in charge of fire insurance matters in the State, 
there is no reason or necessity for an anti-compact law. 
Whether this advantage more than offsets those attaching to 
the guidance of the business along correct lines (until 
stopped by the possible enactment of a new law) is an open 
question. 





VERY now and then someone wakes up to the desirabil- 

ity of flood insurance—usually following spring fresh- 

ets or other overflows—and the subject is given more or less 
attention. Although flood insurance was, we believe, trans- 
acted in France many years ago, the nearest approach to it 
which has yet been attempted in a businesslike way in this 
country is sprinkler leakage insurance. This branch has 
been fairly successful, as far as it has gone, but it covers only 
one phase of water damage, and that a hazard which, by 
competent inspection, can be reduced almost to nothing. An 
inquiry comes to us from an insurance agent in Central New 
York for a company transacting insurance against loss by 
reason of exceptionally high water in streams. While it 
would seem feasible to write a limited form of flood insurance 
policy, contracting to indemnify for water damage due to 
leaky roofs, defective drains, clogged sewers, bursting pipes, 
etc., against which reasonable precautions would usually 
be effective, it is hardly likely that any company would, at 
the start, venture to assume the risks of floods along the 
banks of rivers and lakes where overflows are- customary, 
and frequently cause serious loss. The subject of flood in- 
surance (using the term in its broad sense, meaning insurance 
against damage by water) is an interesting one, opening, as 
it does, an unexplored field for the enterprising pioneer. Who 
will be the first to endeavor to supply the need for this class 
of indemnity ? 


> 





HEN George W. Perkins, vice-president of the New 

York Life, last week testified that the company had 
contributed $50,000 to the Republican National Committee 
in each of the last three presidential campaigns, he started a 
discussion of a subject that is of national importance. Presi- 
dent McCall, on the witness stand, frankly assumed all re- 
sponsibility for such payments, without consulting with his 
board of trustees. He justified his action in the first instance 
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by asserting that when Bryan was a candidate of the Demo- 
“cratic party, he stood for an unsound silver currency, while 
the Republican party stood for sound money. Had Bryan 
been successful, it would have meant a depreciation in the 
value of many of the securities held by the New York Life, 
to the extent of probably fifty per cent, or a loss of millions 
of dollars to the policyholders of the company. The issue 
was clearly defined, and the danger near and threatening. 
Although a Democrat, Mr. McCall realized the peril in which 
the trust funds he was charged with safeguarding were placed, 
and decided to support that party that promised to avert the 
pending disaster. Thousands of other Democrats took the 
same view of the situation, and supported the party of sound 
money. Mr. McCall gave $50,000 of the policyholders’ 
money to be used to defeat the candidate who aimed to de- 
bauch the currency of the country, and thereby destroy the 
-value of all classes of securities and precipitate a financial 
panic. It devolved upon Mr. McCall to decide what his com- 
pany would do in the emergency, and he decided to make the 
payment and take the responsibility. In the subsequent presi- 
dential campaigns substantially the same issue had been pre- 
sented, for Mr. Bryan, although defeated at the polls, con- 
tinued to dominate his party to a great extent. Judge Parker, 
the last Democratic candidate, had voted twice for Bryan, 
and the convention that nominated him had voted down the 
proposed sound currency plank in its platform, and the free 
silver element was still strong and blatant. Mr. McCall 
again contributed to defeat this element in his own party. In 
his testimony, Mr. McCall stated emphatically that he did not 
approve of corporations of a fiduciary character contributing 
to political campaigns, and never before or since had he 
authorized any such payment, either in national, State or 
municipal campaigns, and would be glad to see a law enacted 
that would prevent any such payments by corporations in the 
future. It is well known that capitalists and corporations 
have in the past been called upon for contributions for politi- 
cal campaigns, and one party has been as urgent in its de- 
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mands as the other. Democrats and Republicans have been 
equally imperative in their demands, and both have profited 
from contributions squeezed from unwilling’ victims. The 
question is: “Can the practice be stopped?” It is possible 
that Congress might stop it if it would pass a law making it 
a criminal offense for the custodians of corporate funds to 
pay out money for political purposes, and also for any person 
to receive political contributions from corporations. But 
there is little probability of such a law being passed, as the 
politicians in Congress would undoubtedly oppose any meas- 
ure calculated to injure their respective parties. If so, the 
question -will still remain an open one, to be decided by the 
individual judgment of those in control of corporate funds. 
It is unfortunate that such a condition exists, but as long as 
it does, and as long as political parties incur enormous and 
unnecessary campaign expenses, the money will be sought 
from every available source. 





TEN YEARS OF FIRE AND MARINE INSURANCE. 


HE following computation of the business transacted by 
T all the fire, fire marine and marine companies operating 
in the United States during the decade ending December 31, 
1904, together with that of all mutual companies possessing 
individual cash assets of $15,000 or upward, shows that the 
net premiums during the period named amounted to $1,911,- 
147,012, and the total income to $2,083,036,418. Out of this 
sum $1,046,160,142 were paid for losses, $166,251,875 for 
dividends, and $664,869,428 for expenses; the total disburse- 
ments amounting to $1,877,496,463. The excess of income 
over disbursements for the ten-year period amounted to $205,- 
539,955, of which $78,179,420 went to the augmentation of 
net surplus, and the remainder—after allowing for deprecia- 
tion in securities, etc.—was offset by the growth in liabilities. 

The number of stock companies transacting business in the 


TEN YEARS OF FIRE AND MARINE INSURANCE. 
(Compiled from The Insurance Year Book.) 
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United States during 1904 was ten in excess of the number 
in 1894; the aggregate capital invested showing an increase 
of $1,022,171. As will be seen by the accompanying table, 
there was a decrease in the number of mutual companies 
from 235 to 212. An increase in total assets of $145,648,350, 
and an increase in net surplus of $78,179,420, are shown, the 
ratios being 41.5 per cent and 71.8 per cent, respectively. The 
ratio of losses paid to net premiums in 1894 was 58.5 per 
cent ; in 1903, 47.2 per cent, and in 1904, 58.7 per cent, show- 
ing an increase in 1904 of .2 per cent as compared with 1894, 
and an increase of I1.5 per cent in comparison with the aggre- 
gate loss ratio of 1903. In addition to the business transacted 
by stock and mutual companies in 1904, as shown in the 
accompanying table, thirty-five Lloyds and individual under- 
writers filed reports with the New York State Insurance De- 
partment showing their business during the year ending De- 
cember 31, 1904. These are omitted from the table because 
of lack of data for other years. The following figures repre- 
sent the aggregate items reported by the Lloyds: Total 
assets, $4,994,789; net surplus, $2,513,301; net premiums, 
$2,605,021 ; total income, $2,888,366; losses paid, $1,538,505 ; 
paid for dividends $393,143; expénses, $858,297, and total 
disbursements, $2,789,945. The aggregate loss and expense 
ratios were 59.0 per cent and 32.9 per cent, respectively. 








“THE UNWIELDINESS OF BIGNESS.” 


N another page of this issue of THE SPECTATOR we print 
a letter written by David Parks Fackler, the well- 
known actuary, advocating the limitation by law of the 
growth of life insurance companies. He would have it made 
unlawful for companies possessing $500,000,000 of assets to 
solicit or accept new insurants, except to such extent as may 
be necessary to preserve their status. He gives reasons for 
such limitation that, in view of the exposures recently made 
and the investigation now in progress of the methods of the 
larger companies, will appeal favorably to all persons in- 
terested in the subject. 

But the idea of placing a limit to the business and accumu- 
lations of life insurance companies is by no means a new one. 
In THE Spectator of December 29, 1892, in an editorial 
article upon the subject, occurred the following paragraph: 


It is not that the great life companies are accused of having abused 
their power, but it is the possibility for such abuse that is a natural 
accompaniment of such aggregations of wealth that causes alarm. 
On the first of the present year, according to the official figures, the 
Mutual Life had $695,753,461 assurance in force, and gross assets 
amounting to $159,507,138; the Equitable had $804,894,557 assurance 
in force, and its gross assets were $136,198,518; the New York Life 
had $614,824,713 assurance in force, and its gross assets were $125,- 
947,291. Here is a total of over two thousand millions of assurance 
in force, to be cared for by these three corporations, in the interests 
of over 650,000 persons, constituting their policyholders. In addition, 
there is the aggregate of over four hundred millions of dollars of 
assets to be invested and cared for in the interests of these same 
policyholders, who are the owners of it. This is a mighty task for 
these gentlemen to assume, and might well call into exercise their 
best abilities and all their energies, without devoting instead their 
days and nights to devising means for continuing the mad race for 
new business. - They will undoubtedly gain more credit for them- 
selves by conserving what they already have and engaging in an 
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honorable rivalry to see which can do best by the policyholders of 
his company, than by swelling it up to unwieldy proportions. 


Again, in THE SpEcTaToR of June 22, 1905, in an article 
entitled the “Unwieldiness of Bigness,” occurred the fol- 
lowing: 

There should be a limit fixed to the amount of insurance a single 
company may carry, and in this way place a limit to the amount of 
funds it-may accumulate. If the companies do not, of their own 
accord, fix this limit, the legislature of some of the States will step 
in and do it for them, and when the law-making power interferes 
with the business there is no predicting where it will stop. Let one 
of these great companies say to the public: “We are large enough; 
we have all the business and all the assets we care to handle; hence- 
forth our efforts shall be directed to maintaining our present volume 
of insurance in force, to take care of our policyholders’ interests, to 
reducing expenses to the minimum,” and it is safe to say that it 
would secure at once public confidence and have no difficulty in 
maintaining its standing as to “bigness.” Life insurance is largely 
regarded as a necessity, but the public wants it at as low a rate as 
can be afforded, and assurance that the funds necessary to protect 
their policies shall be honestly invested in their interests. The men 
in the management of the companies must be above suspicion, who 
can be implicitly relied upon for their integrity, their business 
capacity, and for their executive ability. The high pressure at which 
the business has been conducted, the large expense to which com- 
panies have been driven in their competition for new business, the 
piling up of unwieldy sums of money, are among the reforms that 
the public is now clamoring for. By limiting the amount of insur- 
ance any one company may carry, a long step towards the accom- 
plishment of desired results will have been taken. It is better for 
the companies to do this than to await the action of State legisla- 
tures. 


As stated in the first paragraph above quoted, in 1892 the 
combined assets of the Mutual Life, the Equitable and the 
New York Life aggregated something over $400,000,000; 
to-day each of the three companies has, approximately, 
$400,000,000 of admitted assets, the aggregate on the first of 
January being $1,244,077,012. In 1892 the three companies 
had, as stated, about 650,000 policyholders, who were insured 
for the aggregate sum of $2,015,472,731; on the first of Jan- 
uary last they had 2,148,850 policies in force, insuring for 
the aggregate sum of $4,971,763,960. This wonderful in- 
crease in volume of business and in admitted assets has been 
accomplished in less than thirteen years. In his testimony 
before the investigating committee recently, George W. 
Perkins, vice-president of the New York Life and chairman 
of its finance committee, said: 

We made an estimate one day as to the company’s assets, what 
they might amount to in ten years, if we simply went on doing our 
normal business, and we found they would probably reach the enor- 
mous sum of a billion of dollars in ten or twelve years. That was a 
very startling responsibility to face, and we began to wonder how 
we could properly develop a financial organization that would take 
care of the responsibility that our agency organizations were in- 
creasing. 

The other two members of the “giant trio” are confronted 
by the same conditions, and out of these have come the affilia- 
tions with syndicates and banking houses and the formation 
of subsidiary companies. In the course of ten years, accord- 
ing to Mr. Perkins’ estimate, these three companies, already 
heavily handicapped by enormous assets, will have control 
of several billions of dollars of trust funds, to use at the dis- 
cretion of their officers, unless some lawful restraint is placed 
upon them. It is impossible to conceive the extent of power 








THE 


they would thus acquire, or the disastrous consequences that 
might flow from its improper use. Revelations recently made 
indicate the temptations which come to those in control of 
such vast sums, and temptations to wrong doing will increase 
as the funds to be disposed of grow in amount. 

The limitation suggested by Mr. Fackler is not an un- 
reasonable one, for $500,000,000 of trust funds are as much 
as any life insurance company can handle with satisfaction 
to its policyholders. To maintain this sum intact from year 
to year by supplying new blood to replace the policies that 
mature will employ a large force of agents, but not so many 
as are now in the field. The official reports show that in 
1904 the terminations of policies from all causes for the three 
companies referred to aggregated 201,102, and the amount 
of insurance thus closed was $512,613,918. Here was enough 
insurance terminated in one year to set up in business five 
good sized companies. A goodly portion of these termina- 
tions was simply waste, being policies that were either never 
applied for or were not intended to remain in force. By 
limiting the growth of insurance companies, those that have 
reached the maximum stage can reduce their expenses very 
materially, and thus give better returns to their policyholders 
in the way of dividends. 

There are many of the smaller companies that are not pur- 
suing the high pressure methods of the larger ones, whose 
expenses are very much less and their dividends greater. 
High pressure to swell the volume of insurance written each 
year, and to add to the vast sums of accumulated assets, as 
practiced by the larger companies, tends to keep the expense 
rate high and the dividends low. It also involves the smaller 
companies in unnecessary expense, for competition must be 
met, even against the better judgment of their managers. 
With the larger companies limited by law in their transac- 
tions, the smaller companies, that are equally solvent and 
offer equal if not more advantages, will have a better oppor- 
tunity to grow and to increase their benefits to policyholders. 
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SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

The New York Board avoided a scrap last week over the investiga- 
tion question by discharging the finance committee from further con- 
sideration of it and appointing a new committee for the same pur- 
pose, consisting of the chairmen of the standing committees, together 
with the president of the board. Previously a resolution was sub- 
mitted by the executive committee, adding the officials of committees 
to the finance committee, to examine into the workings of the board, 
but the finance committee asked to be relieved of the task and thus 
obviated the necessity of adding to the number as proposed. Every- 
body disclaimed any intention of reflecting upon the action of the 
finance committee, but it was quite evident there was an undercurrent 
of suspicion that there was some friction, which nobody would admit. 
There was some nervousness among the members in the preliminaries 
and a sense of relief when the board adjourned. 


Very close attention is paid to the expense question in the board and 
in the Exchange owing to the continued increase in the cash surplus 
accumulating in each treasury in spite of the reduced rate of assess- 
ments. The addition to the revenues is caused undoubtedly by the 
larger premium income reported by the companies. 


The amendment to the sprinkler warrantee adopted by the board 
requires the concurrence of the Exchange before it becomes obilgatory 
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upon policyholders. Already sundry brokers, who have had new forms 
printed with the Exchange form of warranty, are swearing mad over 
the prospect of having to print new editions. By the way, certain 
members were quite jealous, when the amendment was considered by 
the board, because the Exchange was first mentioned and insisted that, 
as the board is older and likely to outlive the Exchange, it should have 
preceded the latter in the form. 

The caution sent out by the Boston secretary of the Local Agents 
National Association, warning the companies against certain West 
Virginia risks being placed below tariff rates, refers to the same 
subjects as the caution sent out by the New York Exchange several 
months ago. The Boston man must have been asleep. 

The Armenia of Pittsburg, having been strengthened by new capital 
and a more-efficient management, will continue to write surplus lines 
for this city. The connection between a firm of brokers noted for their 
absorbent qualities with the new managers in former days of the 
Royal Exchange, lead to some curiosity as to the possible renewal of 
the old relations. 

Agents of Western inter-insurance associations have been quite 
active of late in this market, soliciting subscriptions and _ policies. 
There are several of them, including the lumber interests’ associates 
in Kansas City and Chicago, who would be immensely pleased if they 
could gather some of the big department stores of this city into their 
net. 

Provisional lines for the new Siegel fireproof store in Boston have 
been arranged in this city at rates which have astonished conserva- 
tive underwriters—viz., fifty cents on stock and twenty cents on build- 
ing. The sprinkler equipment covers the outside as well as the inside 
of the building, and it is conceded to be a superior risk. The lines 
quoted are enormous and seem incredible in view of the unpopularity 
of department stores as a class. 

Underwriters who are interested in the Steinway piano factory and 
the Shaeffer brewery, on Fourth avenue between Forty-eighth and 
Fiftieth streets, are worried over the probable inaccessibility of these 
large risks in event of fire, owing to the New York Central Railroad 
excavations along the Fourth avenue sides. The firemen are cut off 
from access to the two buildings and could only attack a fire from the 
two narrow side streets. The situation is not likely to change for 
some months. 

Notwithstanding the outraged feelings of certain officials regarding 
the so-called civil service expert examination of the work and service 
of the various departments of the New York Board, it is suspected 


by some of them, who are most friendly to the heads of the depart- 


ments, that the inspectors and employees are not giving as many 
hours to the board as the employees of the companies in the same 
capacity. 

The marine companies of this city have canceled about five-sixths 
of the special policies covering war risks in the Pacific, and were pre- 
pared to regard that branch of their business as closed until the tele- 
gram came from Tokio announcing the seizure of the American 
steamer “Barracouta.” They were surprised by this incident, and still 
more so when the holder of a canceled war risk policy requested its 
renewal. 

The long-drawn-out controversy between the Liverpool and London 
and Globe and others relative to reinsurance losses on wharf risks has 
not yet been settled. By agreement, the question was referred to the 
arbitration committee of the board, but that committee is understood 
to be divided and no decision has been rendered. The matter has been 
pending considerably more than a year. 

It is learned that P. B. Armstrong’s new company will probably 
not be ready for business before November 1, and possibly not until 
later. One of its backers, who is now in Europe, will not return 
until next month, and final arrangements are delayed pending his 
arrival. 

A daily newspaper charges gross violations of the building laws, 
in connection with apartment houses now in course of construction in 
the borough of the Bronx. 

U. C. Crosby, manager of the Royal Exchange, puts down the 
causes of fires in farm barns in the following order: Lightning, 
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incendiary, tramps, lamps and lanterns, and exposure. Mr. Crosby 
believes that the remedy for the high loss ratio on this class of risk 
does not lay so much in advancing rates, but in an attempt to reduce 
the hazards and improve the risks. 
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The stock of the General Adjustment Bureau is largely over-sub- 
scribed, and only one-half the companies heard from! 

Edward B. Clark, for many years assistant manager of the Phcenix 
Assurance of London, died last week at his home in Plainfield, N. J., 
from a complication of diseases. Mr. Clark resigned from the 
Pheenix in July, 1904, on account of ill health. 

The following-named gentlemen were among the recent visitors to 
this city: J. T. Dargan, president Atlanta-Birmingham Fire; Adolph 
and Leo A. Loeb of Chicago; R. C. Williamson of Williamson Bros., 
Memphis, Tenn.; E. G. Halle, Western manager Germania Fire; W. J. 
Dutton, president Firemans Fund. 


Life and Casualty Notes. 

Van Wagner & Yeager of 150 Nassau street have placed a Phoenix 
Mutual policy for $50,000 on the life of Clarence D. Davison of 
Rockville Center, L. I. 

L. M. Cathles will soon retire as associate actuary of the Provi- 
dent Savings Life, to accept the position of actuary of the Franklin 
Life of Springfield, Il. 


BOSTON AND VICINITY. 


Gorham’ Dana has been elected chairman of the lecture committee 
of the Boston Insurance Library Association, succeeding George P. 
Field, and H. V. Thayer has been elected vice-chairman. The 
season’s course of lectures will begin the second or third week in 
October. 

John T. Kaler and James H. Carney, both well and favorably 
known in Boston underwriting circles, are about to form a partner- 
ship under the firm name of Kaler & Carney. 

The Massachusetts Mutual Fire Insurance Union has re-elected its 
old board of officers. 

At the meeting of the New England Insurance Exchange, on 
Saturday last, the chief topic of discussion was the proposed estab- 
lishment of a stamping office in Portland, Me., as recommended by 
the executive committee. 


Life and Casualty Notes. 

William C. Ryan has been appointed special agent, for the metro- 
politan district of Boston, of the Central Accident. 

The Massachusetts “committee of protest’ against the revised 
rates of the Royal Arcanum are on the warpath hotter than ever. 
Their plan is to secure the co-operation of other sections of the 
country, with a view to taking legal action. But whether the Massa- 
chusetts committee secures any considerable support from other sec- 
tions or not, it is pretty certain that it will institute legal action, even 
if it has to go it alone. 

On Friday, of this week, the new building in Boston of the Em- 
ployers Liability Assurance Corporation will be dedicated with great 
dignity. Among those present will be Lord Claud Hamilton, chair- 
man of the board of directors; Henry W. Maynard, General Manager 
S. Stanley Brown, and E. H. Llewellyn, M. P., a director of the com- 
pany. The home officials will return to England on Tuesday, 
October 3. 


NOTES FROM PHILADELPHIA. 

The Philadelphia Fire Underwriters Association, under circular 665, 
gives notice that printing offices, book binderies and lithographic 
establishments will, from the 19th inst., be rated under a coupon to be 
used in connection with the general schedule, thus supplanting the 
specific schedule under which these classes of risks have been rated 
for many years. It is understood that the “metal workers” and 
other schedules will as speedily as possible be supplanted by coupons, 
to be used in connection with the general schedule, following out this 
new system of rating which was inaugurated some time ago. The 
recent ruling of the association, that privileges to communicate with 
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adjoining buildings must be limited to those existing at the time of 
issuing a policy, has for the present been suspended. 


A committee of the Fire Insurance Society of Philadelphia is 
soliciting subscriptions from members, for the purpose of raising 
sufficient funds to equip the lunch room, which it has been decided 
to establish at the new quarters of the society in the building recently 
purchased by Robert M. Coyle at 423 Walnut street. : 


The following prices were realized last week at auction on stock 
of Philadelphia insurance corporations: Five shares of Mechanics, 
par $25.00, brought $46%4; two shares of Fire Association, par $50.00, 
brought $396%. 


The passing of the control of the American Fire Insurance Com- 
pany of Philadelphia, last week, to outside parties was a decided 
surprise to the insurance fraternity of this city. The statement by 
inside parties that there was no danger of any change was readily 
believed, because it was known that certain large banking concerns, 
which held considerable blocks of the stock, were friendly to Presi- 
dent Packard. Before the change, the statement that Fearon & Co. 
had failed to secure more than a few shares of stock for those seek- 
ing control was readily believed also; but the rumor that they had 
accumulated considerable from time to time, and simply waited to 
transfer them all after control had actually been secured, seems 
proven by the sudden passing of control. What hastened matters 
was the rapid advance in the bids for shares to a point at which 
even some of the banking interests most friendly to the present 
management were obliged to part with their holdings in the interests 
of the trusts in which they were held. 

The funeral of Ellis Yarnall, a most prominent citizen of Phila- 
delphia, who died suddenly in the Union League club house last 
week, was held on Friday. Mr. Yarnall was in his eighty-ninth year, 
and was chairman of the board of directors of the Philadelphia Con- 
tributionship. 


The statement last week, that A. M. Waldron, the prominent local 
agent, had had the Dubuque Fire and Marine of Dubuque, Ia., added 
to the already important list of companies represented in his agency, 
seems to have been incorrect, although there are insurance men who 
think that it will prove to have been only premature. 


Life and Casualty Notes. 

It would seem that the wish has been father to the thought, in 
a couple of recent rumors that representatives of the Equitable Life 
had resigned to accept positions with other life companies. W. L. 
Megary, for a long time one of the leading producers on the Equitable 
staff in this city, has not resigned to enter the service of the -Z1na 
Life of Hartford, but has really declined a good offer from the latter 
company. H. D. Underwood of Harrisburg, former manager for the 
Equitable in that field, has not contracted to represent the Illino‘s 
Life in the same capacity at Terre Haute, Ind. 


On and after january 1, 1906, the Pennsylvania Casualty will issue 
industrial accident and health policies. 








CORRESPONDENCE. 


CANADIAN TOPICS. 


[FRomM OUR OWN CORRESPONDENT. ] 


In the opinion of many it seems unfortunate that Mayor Urquhart of 
Toronto should stand sponsor to a proposed scheme of municipal fire 
insurance. He has been in many ways an able and conscientious official, 
and all the more surprise is thus felt at his attitude with regard to 
civic insurance. By insurance interests the scheme is not considered 
seriously—in fact it is not thought of as likely to get beyond the “bluff” 
stage. The city treasurer has prepared a statement of amounts paid and 
received by the city in connection with fire insurance during the past ten 
years. The premiums paid amounted to $149,157 and the sum received for 
losses $64,069. The city solicitor has expressed himself as opposed to the 
city going into the business of insurance. He well pointed out that the 
strength of insurance companies lay in the fact that their business was 
distributed throughout the country, the losses being felt locally and 
made good by premiums from other places where there was no fire. In 
this way, one part of the country helped another in pulling through fire 
losses. In the case of a municipal insurance scheme, however, all the 
eggs would be in one basket, therefore a big fire would strike the civic 
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~ eee treasury unusually hard. In his report to the board of control, 
ys: 

“I am not aware of any statutory powers which the city possesses 
enabling it to establish a mutual insurance bureau. The only legisla- 
tion tending in that direction is the Ontario Insurance Act which pro- 
vides for the formation of mutual and cash mutual fire insurance com- 
panies. Such companies may be formed at meetings of freeholders, called 
in the manner provided by the act. There is a condition, however, which 
must be fulfilled before the minister, under whose direction the act is to 
be administered, will allow such proceedings to be taken, and that con- 
dition is that it must be shown to the satisfaction of the minister that 
there exists in the municipality no adequate provision for the insurance 
on the mutual plan of property against fire. The first consideration, there- 
fore, in regard to Toronto, would be whether this condition could be said 
to exist. As I understand there are a number of mutual insurance com- 
panies doing business in the city, it would probably be somewhat difficult 
to prove such a state of affairs as is required by the act.” 

The recent burning of the buildings of the Brown Flour Milling Com- 
pany in Toronto, tragically illustrated the danger from flour and dust 
explosions in such fires. Captain Worrell of the Toronto brigade met 
his death beneath falling floors and walls caused by an unforeseen acci- 
dent from this cause. Another lesson of the fire is the crying need of a 
civic firetug for service along the city’s somewhat congested water front. 

Superintendent Fitzgerald of the Dominion Insurance Department has 
this to say in concluding his annual report: 

‘In last year’s report the desirability of an amendment of the Insurance 
Act in certain respects was suggested. The necessity for an amendment 
becomes daily more apparent. The business of insurance is rapidly ex- 
panding and developing. Subjects of insurance not contemplated by the 
present act have arisen and are likely to arise, and it is necessary to 
provide therefor. Portions of the existing statute have become obsolete 
and should be repealed. It is hoped and expected that at the next ses- 
sion of Parliament a revision of the act will take place and that several 
important alterations will be made therein.”’ 

In view of the recent insurance sensations, keen interest has been taken 
in the Michigan examination of the Canada Life, just completed. The 
formal report has reached the company concerned and been published in 
full by the leading dailies. That altogether favorable conclusions are 
reached after most minute examination is cause for gratification to all 
interested in the strength and progress of Canada’s financial institutions. 
Hon. J. V. Barry is so well known as an impartial and fearless official 
scrutinizer, that his report will be considered a strong tribute to the 
standing of the Dominion’s oldest life company. TT. BR. 

Toronto, September 25. 








CASUALTY INSURANCE. 


Disability Limit Fixed. 

The executive committee of the International Association of Accident 
Underwriters, at a.meeting held in New York last week, decided to 
recommend that the length of time during which weekly indemnity 
should be paid for total disability under an accident policy should be 
fifty-two weeks, and for partial disability twenty-six weeks; or for both, 
not more than seventy-eight weeks, and the claim must be for continu- 
ous and partial disability to call for such payment. The committee will 
meet again on October 17. George F. Seward, president of the Fidelity 
and Casualty, has been elected a member of the executive committee. 





Semi-Annual Statements of Casualty Insurance Companies, 
COMPILED from the semi-annual reports of casualty and miscellaneous 
companies licensed to transact business in the State of Georgia, for the 
six months ending June 30, 1905: 

















| 

| Six Monrtus. 

Liabilities 

Assets. Including 
| Capital. Income. Expendi- 
| tures. 
3 | $ $ $ 

tna Indemnity, Hartford.............. 963,348) 817,046 254,155 291,202 
American Surety, New York.............| 6,163,149) 3,814,723] 1,229,117) 1,028,284 
American Bonding, Baltimore........... 1,784,530! 1,332,689 364,835 339,637 
Empire State Surety, New York.......... 1,004,529 ,529 318,574 219,060 
Employers Liability, London.......... .| 2,940,578) 2,026,619} 1,140,334; 1,026,401 
Fidelity and Casualty, New York.........| 7,280,591) 5,061,977; 2,990,473) 2,694,100 
Fidelity and Deposit, Baltimore.........| 6,045,115) 2,976,004 875,183 823,505 
Frankfort M., A.and P. G., Frankfort. ... 1,182,795 981,735 519,280 522,095 
General Accident Assur. Corp., Phila... .. 550,939 290,293 358,213 325,467 
Great Eastern Casualty, New York....... 322,191 245,634 130,098 109,317 
Guarantee of North America, Montreal... . 1,297,011 471,292 128,565 108,573 
Hartford Steam Boiler, Hartford.........| 3,502,925; 1,817,218 730,087 685,782 
Lloyds Plate Glass, New York........... 825,291 538,544 223,082 230,744 
London Guarantee & Accident, Chicago...) 1,738,171 1,445,043 660,693 562,633 
Maryland Casualty, Baltimore...........| 3,519,506) 2,578,518) 1,155,835) 1,119,710 
Metropolitan Plate Glass. New York...... 650,095 452,170 189,542 190,387 
National Surety, New York..............| 2,084,536) 1,803,348 684,732 595,239 
New York Plate Glass, New York........ 729,839 458,211 242,767 206,586 
North American Accident, Chicago....... 399,117 220,393 297,131 245,636 
Ocean Accident, New York..............| 2,541,555) = 1,288,825 876,729 879,114 
Pennsylvania Casualty, Scranton......... 332,171 295,634 69,219 69,389 
Preferred Accident, New York..........- 1,311,225 992,468 741,938 663,225 
Standard Life and Accident, Detrcit......| 2,210,781) 1,667,844 812,531 716,651 
United States Casualty, New York........ 1,880,663) 1,180,663 586,829 
U.S. Fidelity and Guaranty, Baltimore....| 3,501,452) 3,213,434) 1,113,476} 1,046,861 
U.S. Health and Accident, Saginaw....... 458,102 268,917 401,242 372,072 
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Minor Casualty Notes 

—The tna Indemnity is preparing to enter Nevada. 

—President Cator and Secretary E. Poe of the American Bonding have 
parted company, so that for the present the American Bonding is without 
a secretary. 

—Myron C. Long, formerly of Cloud & Long of New York, has been 
appointed manager of the personal accident and health department of 
the Philadelphia Casualty. 

—The stockholders of the United States Casualty have approved the 
increase of the company’s capital to $400,000, the increase to be made 
from surplus. The company will probably enter Massachusetts for steam 
boiler business. 

—The Colorado Insurance Department has ordered the destruction of 
certain advertising literature issued by the Western Life and Accident 
Company of Denver, claiming that several statements contained therein 
are misleading. 

—Initial steps have been taken in Brookiyn to organize a new title 
guaranty and indemnity company for the Williamsburg district and the 
borough of Queens. A meeting of the interested parties will be held to- 
day, when, it is believed, decisive action will be taken. 

—An agreement has been made by which the suit started some time 
ago by former officers and policyholders of the National Masonic Acci- 
dent Association of Des Moines to prevent its consolidation with the 
North American Accident of Chicago, is to be dismissed. 

—The American Hospital Aid Association, incorporated at Elmira, 
N. Y., provides medical attendance and all drugs and appliances used in 
conjunction therewith. H. L. Gardner is president of the association, 
Charles W. Ufford, secretary and treasurer, and F. E. Woodhouse, medi- 
cal director. 

—The Philadelphia Casualty is getting out a new policy, called the 
“Common Sense.’ The contract covers accident or any sickness. The 
premium charged is based upon the age of the applicant, and is renew- 
able upon the same terms for a period of ten years. For an additional 
premium of $1 per thousand double indemnity is granted for railway 
accidents. 

—The firm of Butt & Clark of Atlanta is to be dissolved, Mr. Butt 
having accepted the management of the Cotton Insurance Association, 
and J. C. Clark will continue the business under his own name. Butt & 
Clark are general agents for the Ocean Accident for Georgia, South 
Carolina and Alabama, for the Title Guaranty and Trust for Georgia and 
Alabama, and the New York Plate Glass for Alabama and South Carolina. 


—The Ocean Accident is preparing a new disability policy which, in 
addition to the usual benefits, incorporates six separate features, pay- 
able under certain conditions. The features are: Return of premiums, 
hospital expenses, registration and identification, investment indemnity, 
medical reimbursement, and quarantine indemnity. The elimination of 
the first week’s indemnity, which has heretofore been required in the 
company’s policies, has been waived in this. 

—Chicago’s record of accidents in the first six months of 1905 shows a 
notable increase over the corresponding period of last year. For the first 
six months of 1905 the deaths from personal violence were 81, as com- 
pared with 45 the year before, and the number of deaths from purely ac- 
cidental causes were 352, as compared with 93 for 1904. Injuries from 
accidents were 3716. Of the deaths from such accidents, 105 were caused 
by steam railways, 49 by street railways, 40 by falling, 32 by accidental 
poisoning, 32 by machinery, 25 by teams and wagons and 17 by live wires. 
Of the accidents in the first six months, 1029 were due to falls, 982 to 
street railways, 592 to vehicles and 312 to steam railways. 





SURETY MATTERS. 


—The American Surety is on the bond of David E. Sherrick, former 
Auditor of Indiana, but has sufficient collateral to cover any possible loss 
due to his recent operations. 

—A. A. Janis, manager for the Empire State Surety at St. Louis, placed 
the $176,000 contract bond on the Hill O’Meara Construction Company, 
which has the contract for the building of the Jefferson City, Mo., court 
house. 

—W. S. Diggs has resigned the managership of Northern Ohio for the 
American Surety to become manager for the New England Mutual Life 
in Western Pennsylvania, with headquarters in the First National Bank 
building, Pittsburg. The change takes effect October 1, and M. Stanley- 
Brown, of the Cleveland office of the American Surety, will succeed Mr. 
Diggs in Ohio. 
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September 28, 1905] 


NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Middle States Life, Fire and Casualty Notes. 


—It is now expected that the Buffalo Life Insurance Company will be ready 
to begin business on October 2. 

—E. E. Pinkham, a prominent insurance agent of Schaghticoke, N. Y., died 
last week at his home in that town. 

—The Mutual Benefit of Newark reports the increase made during the first 
eight months of 1905 over the corresponding period of last year in the amount 
of new insurance applied for is 20.7 per cent. 

—The Phenix National Fire of Monroe County, New York, is being proceeded 
against by the New York State Central Organ.zation of Co-operative Fire In- 
surance on the ground of alleged illegal incorporation. 

—It is stated that it is not the intention of the new management of the 
Armenia of Pittsburg to enter that company in New York State at present, but 
select lines on surplus business will be written by Dickson & Tweeddale of 
New York city. 





THE WEST. 





Fire Underwriters Association of the Northwest. 


The programme arranged for the thirty-sixth annual meeting of the Fire Under- 
writers Association of the Northwest, which is to be held at Chicago on October 
11 and 12, is as follows: 

First Day.—Reports of officers; reports of standing committees; election of 
new members; president’s address; address, ‘‘National Supervision of Insur- 
ance,” Hon. James M. Beck, New York; paper, “Improved Construction,” A. A. 
Maloney, Kansas City; paper, “Insurance Legislation and Supervision from an 


Insurance Commissioner’s Standpoint,’”’ Hon. Zeno M. Host, Commissioner of ° 


Insurance of Wisconsin; paper, “Sentiment in Underwriting,’ C. F. Shallcross, 
New York; paper, Observations of a Stamping Secretary,” W. B. McIntyre, 
Rock Island, Ill. 

Second Day.—Address, ‘‘Can Publicity Be Made Practical,’’ C. M. Cartwright, 
Chicago; paper, “The Fire Marshal; His Duties and His Opportunities,” Hon. 
Hy. D. Davis, Columbus, Ohio; pape~, “Chemistry of Fires and Chemicals in 
Fires,’”? Charles A. Hexamer, Philadelphia, Pa.; paper, “Overlooked Hazards,” 
George A. Mowry, Minneapolis, Minn.; reports of special committees; general 
discussion; election of officers for the ensuing year. 





Western Life and Casualty Notes. 


—If plans now under way materialize, the Marquette Mutual Life of Chicago 
will be reorganized on a stock basis. 


—The Knights and Ladies of Honor have decided to issue certificates for 
$250. Heretofore $500 has been the smallest certificate issued. 


—Rev. Morgan Wood of Cleveland has been appointed general manager and 
superintendent of agencies for the Fidelity Mutual Life in Northern Ohio. 


—Wilbur S. Tupper, president of the Conservative Life, has been commis- 
sioned as a lieutenant-colonel and aid-de-camp on the staff of the Governor of 
California. 


—A preliminary investigation into the affairs of the Western Life Indemnity 
Company of Chicago has been begun by the Attorney-General of Illinois, with 
a view to bringing quo warranto proceedings. 

—The Supreme Council of the Legion of Honor has approved the work of 
the committee on revision of rates. The new schedule is essentially the same 
as the level rates plan adopted by the Catholic Knights of America, Royal 
Arcanum and other orders. The new rates are effective after November 1. 


—G. A. Rathbun, manager of the Equitable Life at Denver, reports that the 
premiums paid by his agency for the current year ending September 1 to the 
home office amounted to $69,027. This is $12,322 more than the amount paid 
during the previous year. This increase during Mr. Rathbun’s first year cer- 
tainly speaks volumes. 


—The Southwest Mutual Life and Indemnity Company has been incorporated 
in Indian Territory as a legal reserve company, operating on a four per cent 
basis, under a special act of Congress. Its charter gives the company the right 
to issue life, accident and casualty insurance. The capital stock is $150,000, 
and $63,000 has been subscribed and paid for at par. 


—L. Samuel, for ten years general manager of the Equitable Life at Portland, 
Ore., has resigned, and will promote a new life company on legal reserve lines, 
having a paid-up capital of $100,000, the dividends to stockholders to be limited 
to seven per cent and all earnings in excess of this to be paid to policyholders 
as dividends. The list of subscribers to the stock contains the names of a 
large number of Portland’s prominent men, 

—The Acme Life Association, which has just been launched in Des Moines, 
will operate an assessment plan with the following features: Each member 
will pay $10 per $1000 insurance. As membership fee approximately $3 a year 
per $1000 for expenses and $3 a quarter per $1000 for the first twenty quarters, 
besides the quarterly assessments to cover mortality. The <ssociation is to set 
aside as a redemption fund $50 per $1000 insurance in interest-bearing securities, 
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deposited with the State Auditor of Iowa, which amount with its interest earn- 
ings shall be available at the end of five years or any anniversary thereafter as 
a cash value on surrender of the certificate. Offices nave been opened at 309-312 
Observatory building, Des Moines. 

—Actuary S. H. Wolfe has just completed an examination of the affairs of the 
Northwestern National Life, and in his report to Insurance Commissioner Thos. 
D. O’Brien of Minnesota says: “I am pleased to be able to repcrt to you that 
the present officers and directors, while recognizing fully the difficulties of the 
situation, have gripped the corporation’s affairs with the firm intention of* ad- 
ministering them with care and economy.” Mr. Wolfe also examined this com- 
pany last spring at the request of the Minnesota Department. 


With the Western Fire Underwriters. 

—The Wilmington Fire of Wilmington, Del., may enter Minnesota. 

—The Northwestern Fire and Marine of Minneapolis has appointed J. O. 
Myers & Co. its sole agents at Milwaukee. 

—The Nordyke & Marmon Company of Indianapolis carries its entire line 
of fire insurance in the New England mutuals. 

—Charles A. Van Anden of Chicago died last week in the Bridewell, where he 
was a Federal prisoner on a charge of running a “wildcat” company. 

—Trolley cars have been secured by St. Paul and Minneapolis for the purpose 
of rapidly conveying fire-fighting apparatus from one city to the other. 

—The Underwriters Laboratories, Inc., of Chicago announces its change of 
location from 67 East Twenty-first street to its new building, 382 Ohio street. 

—Homer Fox, formerly with the Oklahoma Inspection. Bureau, has been ap- 
pointed special agent of the Hamburg-Bremen tor Oklahoma and Indian Ter- 
ritory. 

—According to advices from Chicago, the Reserve Fire and Marine of that 
city will shortly enter Arkansas to do a regular agency business and transact 
a surplus line business elsewhere from headquarters in the above State. 

—Robert K. Meeker of Chicago, son of C. G. Meeker, the Concordia’s State 
agent for Illinois and Indiana, has been appointed Illinois special agent of the 
companies represented by the general agency of John Naghten & Co. 

—On Sunday last a conflagration occurred in Butte, Mont., which consumed 
a large section of the business district between Park and Galena streets, west 
of Main. The loss is estimated at $1,000,000, with about $600,000 insurance. 

—The Board of Trade of Dayton, Ohio, may institute suit against the Ohio 
Inspection Bureau on the ground that the latter is an illegal combination and 
recommends unfair rates. The bureau is an independent one, and fixes rates 
according to reports by its investigating experts. 

—At a recent conference between Colorado Auditor of State A. E. Bent, 
Deputy Commissioner of Insurance E, E. Rittenhouse and a committee repre- 
senting the fire companies operating in Colorado, the State Department was 
given to understand that the fire companies would pay the tax, imposed by law, 
requiring fire insurance solicitors to take out licenses. 

—Ohio State Fire Marshal Hy. D. Davis has analyzed the causes of 2714 barn 
fires during 1901 to 1904, inclusive, and gives the following as the most prolific 
source of fires: Lightning, 459; incendiary, 276; exposure, 235; children playing 
with matches, 169. Unknown causes are credited with 857. The above named 
caused a total of 1996 fires, or 73.5 per cent of the aggregate. 





THE SOUTH. 





Southern Life Insurance Notes. 
—Charles T. O’Ferrall, president of the American Guild, died on September 22. 


—The Equity Life Association of Staunton, Va., an assessment concern, organ- 
ized seventeen years ago, has decided to retire. 

—The Texas National Life, now organizing at Fort Worth, Tex., is to have 
an authorized capital of $250,000 and paid-up capital of $125,000, and will write 
accident insurance and old line life insurance, with reserves probably calculated 
on the three per cent basis. James A. Bordeaux is promoting the company. 


—The State Mutual Life and Annuity Association has recently entered Indian 
Territory. Business for the present year continues to show gains over 1904. 
On the tenth of September the association had written one and one-half times 
as much insurance as was issued during the whole of the previous year. Many 
new agency appointments have strengthened the field staff and every State in 
which the association does business shows fine gains. Beginning September 15 
the association will place on the market a complete line of annual dividend and 
non-participating insurance. 

—The new Southern Life Insurance Company, organized at Fayetteville, N. 
C., has elected the following officers: President, E. H. Williamson; vice- 
presidents, W. J. Johnson, John Blue, A. L. James and R. D. Caldwell; gen- 
eral manager and treasurer, C. J. Cooper; medical director, Dr. J. V. McGougan; 
attorney, J. G. Shaw; executive committee, J. W. McLauchlin, W. A. Vanstory, 
A. L. Shaw, R. McMillan, A. E. Rankin, T. B. Upchurch, W. L. Holt, W. H. 
Sikes and T. L. Northrop. 


Southern Fire Insurance Notes. 
—The Austin Fire recently transferred its agency at Fort Worth, Tex., from 
C. W. Childress & Co. to W. H. Willie & Co. 
—The Eagle Fire Company of New York has applied for co-operating mem- 
bership in the South-Eastern Tariff Association. 
—The Georgia Home regrets to announce the resignation of Alfred A. Well- 
born, its special agent and adjuster for Louisiana, Alabama and Mississippi. 
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The vacancy has been filled by the appointment of F. W. Buckner of Dallas, 
Tex. 


—Maury & Donnelly of Baltimore have been licensed as non-resident brokers 
by the Cleveland (Ohio) Fire Insurance Exchange. 


—Olen Hart, of the Nashville fire insurance agency of Hart, Sharp & Co., is a 
candidate for the nomination of Insurance Commissioner of Tennessee. 

—The Austin Fire has applied for admission to Mississippi. The business in 
that State will be handled by A. C. Lee & Co., general agents at Jackson. 

—The Eagle Fire Company has appointed George N. Hurt its special agent 
for Georgia, Alabama, Florida, North and South Carolina and Mississippi. 

—Judge Ingram of the Law and Equity Court at Richmond, Va., has ap- 
pointed Roscoe C. Nelson receiver for the Jefferson Fire and Marine of Rich- 
mond. 

—Willis S. Mullen has bought out the Shallcross interest in the agency firm 
of L. Z. Shallcross of Louisville, Ky., and has moved the agency to his office 
in the Kellar building. 

—It is reported that George W. Jalonick of Dallas, Tex.. will have the 
general agency of the recently organized Seaboard Fire and Marine of Galveston, 
for Texas and Arkansas. 

—The Atlantic Fire of Raleigh, N. C., is being organized with a subscribed 
capital stock of $125,000. Among those interested are: Charles E. Johnson and 
H. W. Jackson of Raleigh, and Fred A. Woodard of Wilson. 

—T. J. Munn, Texas general agent of the Commercial Union of London, 
has resigned to accept a similar position with the Hamburg-Bremen. R. D. 
Coughanour is now Texas special agent for the Commercial Union. 

—Joseph M. Rogers and George W. Gano, formerly rating commissioners of 
the Kentucky and Tenessee Board of Fire Underwriters, have organized the 
Tennessee Inspection and Rating Bureau, with headquarters at Nashville, Tenn. 

—Special agents in Virginia have organized the Virginia Field Club, with the 
following-named officers: Chas. E. Wortham, Jr., president; E. W. Butcher, 
first vice-president; Oliver H. King, second vice-president, and Wm. R. Robins, 
secretary-treasurer. 

—J. T. Dargan, president of the Atlanta-Birmingham Fire, is of opinion that 
the moral hazard is the most potent factor in causing the extremely high loss 
ratio on farm barns, and suggests higher rates to cover the risk, or, on the other 
hand, putting the latter in the prohibited class. 


—Daniel & Buffington of Huntington, W. Va., will dissolve partnership at 
the end of this month by the retirement of the senior partner. The firm of 
Blair & Dicky will also be discontinued, and the business of both agencies will 
be consolidated under the firm name of Blair & Buffington. 


—It is understood that the new Merchants and Miners Insurance Company of 
Williamson, W. Va., has begun business, with $10,000 authorized capital, of 
which $8500 is said to have been subscribed and $1000 paid in. John Strosnider 
is president, and James Damron is secretary of the company. 

—The Real Estate, Trust and Insurance Company of Norfolk, Va., is pro- 
moting the organization of the Peoples Fire of that city, with a capital stock of 
$200,000 and a surplus of $100,000. The officers of the new company will be: 
T. F. Rogers, president; R. A. Wainwright, vice-president, and E. P. Crockett, 
secretary. 

—Attorneys on behalf of the Glens Falls et al. have filea suit at Louisville, 
Ky., against the Board of Sinking Fund Commissioners of that city, which 
contends that the passage by the legislature of an act in 1902, repealing section 
225 of the act for the government of first-class cities, has made the collection 
of all licenses under the old section void, inasmuch as no new ordinances were 
passed after the repeal. 

—The executive committee of the South-Eastern Tariff Association has abol- 
ished the offices of second assistant secretary and assistant engineer. Joseph 
Raines, who held the former position, has been appointed assistant secretary, 
and F. E. McKnight has been appointed to fill the position lately held by F. J. 
McFadden, with the title of chief inspector. 


—F. M. Butt of Atlanta, Ga., has been elected manager of the Cotton Insur- 
ance Association. The members of the various local advisory committees are 
as follows: New York—E. H. A. Correa, chairman; A. G. McIlwaine, Jr.; A. H. 
Wray and Henry E. Rees. New Orleans—Clarence F. Low, chairman; James 
B. Ross and E, H. Addington. Dallas—Sam. P. Cochran, chairman; J. B. Here- 
ford and E. B. Keeling. 


—Scruggs & Smith of Dallas, Tex., have been appointed general agents of 
the Allemannia of Pittsburg for Texas, Louisiana, Arkansas, Oklahoma and 
Indian Territory. The firm also represents as general agents the Westchester, 
Williamsburgh City, Assurance Company of America, North River Fire, New 
Yerk Fire, National Union, Pittsburg; Traders, Chicago; Rochester German, 
Agricultural and the Shawnee of Topeka. 

—Practically all the fire insurance agencies at Nashville, Tenn., have sub- 
mitted reports of business written and rates charged in the business district 
since August 1, to Insurance Commissioner Folk, in compliance with instruc- 
tions. The latter will submit the result of these reports to the Attorney-General, 
in order to ascertain if the agents have violated the anti-compact law of the 
State by a concerted action in the advance of rates. The agents have, however, 
sent the Insurance Commissioner a joint letter questioning his right to demand 
this information and requesting to know the use to which he intends to put it. 
The agents hold that the Commissioner has no right to make inquiry as to 


rates. The Commissioner has denied that he had officially approved the rating 


plan of J. B. Murrey. 








MISCELLANEOUS. 


National Association of Life Underwriters. 


FOLLOWING the adjournment of the convention at the close of the first 
day of the annual meeting at Hartford last week, the delegates were 
kept busy discussing informally the resolution submitted by J. J. Raleigh 
of St. Louis, relative to the troubles which have lately agitated the in- 
surance world, and there were some extensive and warm debates in the 
lobby of the Allyn House. The reception tendered to the officers during 
the evening served, however, to restore the feeling of good-fellowship to 
a considerable extent, and there were evidences that a satisfactory ad- 
justment would be reached. Many prominent insurance men of Hartford 
and Connecticut, together with a large number of ladies, attended the 
reception, which was pronounced by all a decided success. 

On Wednesday morning the session opened with the presentation of 
S. Herbert Wolfe, who read a paper on ‘The Life Insurance Company 
from the Examiner’s Viewpoint.’’ Inasmuch as it was Mr. Wolfe’s first 
appearance at a public gathering since his accident last June, he was 
received with a warm outburst of applause, while: at the close of his 
paper the vote of thanks tendered him was more than usually hearty. 
Following Mr. Wolfe the convention took up the discussion of the topic, 
“Life Insurance, the Highest Type of Commercialized Beneficence.’”’ The 
discussion was participated in by L. Brackett Bishop of Chicago, C. W. 
Scovel of Pittsburg, J. Edward Durham of Philadelphia, and J. W. Vroo- 
man of New York. Major Kendall of Cleveland was introduced and 
amused the audience for some minutes before getting down to serious 
business in connection with the topic dealing with the requisites for 
permanent success in a life insurance agent. The morning session closed 
with the reading of the paper on ‘‘Correspondence Lessons in Reaching 
and Training New Life Insurance Material,’’ by Elmer Dwiggins of Des 
Moines. 

On Wednesday afternoon, A. P. Childs of New Hampshire announced 
the death of Insurance Commissioner Linehan of that State, and moved 
that a committee be appointed to draft suitable resolutions. President 
Dolph then presented Dr. Wells of Boston, the medical director of the 
John Hancock Life, who gave an informal and interesting talk on ‘‘The 
Problem of Life Insurance as Viewed by the Medical Director.’’ He was 
followed by J. V. Barry, Insurance Commissioner of Michigan, with a 
paper on “Life Insurance Ethics.’’ Mr. Barry won the attention of the 
convention at the start by a number of apt stories, and the main features 
of his address won unstinted applause. The next businegs in order was 
the presentation of the report of the executive committee on the Raleigh 
resolution. Mr. Plummer, chairman of the committee, presented the 
report, explaining that the association in its sixteen years of existence 
had won the respect of the public at large through its endeavors to up- 
hold the honorable and correct practices of the business, and not to in- 
terfere in matters outside its proper jurisdiction. He considered the 
matter submitted of very serious importance, and that the convention 
should suspend judgment until all the facts had been submitted and the 
verdict rendered. The report of the executive committee was as follows: 





It is the sense of your executive committee that the resolution offered 
by a delegate from the St. Louis association should not be considered by 
this convention, and that the consideration of that or any other similar 
resolution is unwarranted and outside the proper province of the National 
Association of Life Underwriters. 

Mr. Van Tuyl of Minneapolis then took tke floor and opposed the re- 
port, claiming that it was not the time for the association to keep quiet, 
but that it should assume proper responsibility. He said that if the St. 
Louis resolution was not adopted those in favor of it would sign it and 
send it out to the public. Major Kendall of Cleveland called for an indi- 
vidual vote, saying that he did not have to sign anything to show that 
he did not stand for graft. On motion of Mr. Scott of Philadelphia, fur- 
ther discussion was postponed until Thursday morning, and after the 
appointment of the nominating committee, with Matthew S. Brennan of 
Baltimore as chairman, the convention adjourned. A large number of 
delegates and ladies then participated in an automobile ride through 
the city and formed a large theater party in the evening. 

Considerable interest was manifested at the opening of the session on 
Thursday riorning, as the first order of business was the adoption of the 
report of the executive committee on the St. Louis resolution. Many of 
the members had worked hard over the matter and Mr. Van Tuyl, amid 


» cheers, moved the adoption of the report, saying that another resolution 


would be submitted which would be satisfactory to all concerned. The 

report was adopted unanimously, and W. C. Johnson of New York then 

submitted the following resolution, which was instantly adopted: 
Whereas, At the present time the attention of the public is directed to 


evils recently discovered in the business of life insurance to the extent 
that the long record of the faithful handling of the funds of policyholders 
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in the American life insurance companies is in danger of being over- 
lcoked, now, therefore, be it 

Resolved, That the National Association of Life Underwriters record 
the fact that the funds of the policyholders in life insurance companies 
of America have during the past half-century been administered with a 
fidelity, integrity and ability which recent events have but served to 
emphasize; and be it further 

Resolved, That for the best interests of the policyholders and the com- 
panies, both of which in a special sense are committed to us, the asso- 
ciation suggests full and free publicity of all the operations of the life 
insurance companies as best calculated to minimize future opportunities 
for evil and to retain the confidence of the public in the best and what 
will surely grow to be the greatest system of organized beneficence in the 
world—the business of life insurance. 


The original resolution read as follows: 
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Whereas, The public press, official committees, life insurance depart- 
ments and legislative inquiries have disclosed methods and practices in 
the management of some life insurance companies, which, if not criminal 
in their nature, appear to be grossly irregular and in violation of the 
trust involved, and 

Whereas, These disclosures threaten to create, in the minds of the un- 
informed, suspicion regarding the integrity of management of all life 
insurance companies, and to bring the business into general disrepute, 
be it 

Resolved, By the National Association of Life Underwriters, in conven- 
tion assembled, that we, the members of this association, who have been 
chiefly instrumental in inspiring confidence in the minds of policyholders 
and in building up the magnificent structure, life insurance, owe it to 
ourselves and to those who have reposed confidence in us to oppose those 
influences which would tear it down, to demand that if crimes have been 
committed the criminals shall be punished and that those who have vio- 
lated their trust shall be deprived of their trusteeship. We urge and 
insist that we are not willing to support in the field misconduct in the 
home offices. We oppose concealment or evasion, and demand such pub- 
licity as will lead to correction of abuses wherever they may be found. 

This question having been satisfactorily disposed of, the regular order 
of business was taken up and the resolution on the death of John C. 
Linehan of New Hampshire was submitted as follows: 

Resolved, The National Association of Life Underwriters, in annual 
convention assembled, has learned with sorrow of the death of Col. John 
C. Linehan, Insurance Commissioner of New Hampshire. 

He was a wise and efficient public servant, a genial and loyal friend of 
life underwriters associations, standing for all that was good and helpful 
to the great cause of life insurance. The secretary is directed to extend to 
his bereaved family this expression of the high esteem in which he was 
held by the life insurance interests of the country, and to spread a copy of 
these minutes on the records of the organization. 

Announcement was next made of the winners of the prize essay con- 
test. The Calef Loving-Cup went to Melvin P. Porter of the Western 
New York Association, and Howard H. Hoyt of Chicago captured the Ben 
Williams Vase. Honorable mention was accorded to W. H. Laughton of 
Philadelphia, W. G. Harris of Worcester and G. M. Herrick of Philadel- 
phia. The prizes were then presented and the two leading essays read, 
followed by a motion to incorporate them in the official proceedings. 

Cn behalf of the committee on nominations a report was presented 
bearing the following names: For president, C. W. Scovel, Pittsburg; 
vice-president, George Benham, St. Louis; F. E. McMullen, Rochester; 
and R. F. Shedden, Atlanta; secretary, E. J. Clark, Baltimore; treasurer, 
Eli D. Weeks, Litchfield, Conn. Executive committee—C. W. Orr, Fort 
Wayne; R. L. Forman, Atlanta; W. R. Noble, Louisville; J. A. Wellman, 
Manchester; W. Van Sickle, Michigan; G. L. Root, Peoria; H. E. Aldrich, 
Des Moines; George Benham, St. Louis; W. M. Wood, Pittsburg; John 
Steel, Omaha, and D. M. Baker, Chicago. The new officers were then 
installed and President Scovel took the gavel, assuring the convention 
that the motto for the coming year should be, ‘‘Each for all and all for 
each.”’ 

Resolutions of thanks were passed to the press, the Connecticut Asso- 
ciation and citizens of Hartford for entertainment and hospitality, and to 
the retiring officers, while a congratulatory resolution was forwarded to 
President Roosevelt relative to the successful termination of his efforts 
for peace. The extension fund of the association was taken up and addi- 
tional subscriptions pledged, which brought the total amount up to $2000. 
Orders were also pledged for copies of the official proceedings. 

There was little rivalry for the next place of meeting, the delegates 
from St. Louis having apparently captured the delegates in advance, and 
it was resolved to accept their invitation, the time of meeting being left 
to the executive committee. There being no other business, the conven- 
tion adjourned sine die. At a subsequent meeting of the executive com- 
mittee, Richard E. Cochran of New York, an ex-president of the associa- 
tion, was elected chairman. 

On Thursday evening over two hundred sat down to dinner in Foot 
Guard Hall, being entertained during the consumption of the viands by 
a particularly good orchestra. E. H. Plummer acted as toastmaster, and 
particularly good addresses were made by the following gentlemen: Rev. 
Rockwell Harmon Potter, Mayor H. S. Cummings of Stamford, Attorney- 
General Herbert Parker of Massachusetts, Actuary James M. Craig of 
New York, President Charles W. Scovel and Charles W. Bosworth of 
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Springfield, Mass. A number of ladies were in the balconies during the 
evening, and all felt that the banquet was not the least successful fea- 
ture of a very successful convention. 


ECHOES OF THE CONVENTION. 

The sixteenth annual convention of the National Association of Life 
Underwriters, held at Hartford last week, will go down in history as one 
of the most successful, and certainly the largest in point of attendance, 
of any of its predecessors. Before the first session opened the register 
showed over 150 arrivals, which number steadily increased until the final 
day showed more than 300 recorded. The attendance at the sessions was 
more than usually large, Unity Hall being at times almost crowded by 
the delegates and guests. A careful count showed an average aitendance 
at the five business sessions of more than 250, while on one occasion 310 
were counted in the hall at one time. The progremme prepared was of 
great excellence, as was proved by the close attention given to every 
feature of it, and the executive committee, and its competent and grace- 
ful chairman, are entitled to all the praise which the convention un- 
stintingly accorded. 


* * * * * 


John M. Dolph made an admirable presiding officer, and in that direc- 
tion alone fully justified the action of the association in electing him last 
year. As is well known, he worked very hard throughout the year in 
advancing the interests of the association, and the result of his labors 
were manifest in the increased strength of the local associations and the 
great growth in membership. This convention showed an increase in num- 
ber of associations of fourteen, or nearly fifty per cent more than a year 
ago, while steps are being taken in other sections, still unrepresented, 
to form new bodies. There is, however, a feeling prevalent among many 
of the older members of the national body that for the present more at- 
tention should be devoted to the strengthening and upbuilding of the 
existing bodies than to the organization of new ones. The association, 
it is felt, is in danger of becoming unwieldy through weight of numbers, 
and its influence can be made greater through concentration of effort on 
the part of its present membership than by bringing in numerous weak 
and apathetic bodies. 

* “« ” = - 


Charles W. Scovel, the new president, promises to add additional lustre 
to the high office to which he has been elected, and will not be found 
behind in achievement in the line of his distinguished predecessors from 
Carpenter to Dolph. He is one of the most energetic representatives of 
a pushing company, the Provident Savings Life of New York, and has the 
reputation of doing with all his might whatever his hand finds to do. 
Mr. Scovel was born at Springfield, Ohio, in 1862, the son of the Rev. 
Sylvester Scovel, who was for many years president of the University of 
Wooster, Ohio, and is still a professor there. Mr. Scovel graduated from 
the Western University of Pennsylvania in 1883 and secured his A.M. 
degree three years later. He also studied law at Columbia University 
and at the University of Berlin, Germany. He was admitted to the 
Pennsylvania bar in 1886 and practiced in Pittsburg until 1897, serving for 
three terms as secretary of the Allegheny County Bar Association, in 
which office he won the warm commendation of his associates. In 1897 
he entered the life insurance field as manager of the Provident Savings 
Life of New York for Western Pennsylvania, and has since built up one 
of the most prominent agencies in the country. His connection with as- 
sociation work has been as active as with his company, he having joined 
the Pittsburg association in 1897 and served as its president for the 
years 1901 and 1902, while he has been a regular attendant at the na- 
tional gatherings since 1899. With such a record, there is every reason 
to believe that the association under his administration will be success- 
fully conducted and new laurels gained. Personally Mr. Scovel possesses 
all the attributes of a manly man, and will make warm friends wherever 
his duties may call him during the coming year. 

* * * * * 


Vice-Presidents George Benham of the Penn Mutual at St. Louis, F. E. 
McMullen of the A®tna at Rochester, and Robert F. Shedden of the 
Mutual of New York at Atlanta, are all men of great activity in associa- 
tion work, and they will uphold the hands of the president in their re- 
spective sections in a manner which will result in great good. Messrs. 
McMullen and Shedden were present at the convention and personally 
pledged their best efforts, while the numerous representatives of the Penn 
Mutual in attendance, as well as the St. Louis delegation, became 
sponsors for the thoroughness with which Mr. Benham will do whatever 
is required of him. 

* +. * * - 

The re-election of Secretary Ernest Judson Clark of Baltimore, a John 
Hancock man, was a deserved compliment to a most thorough-going offi- 
cial. The work of the secretary’s office increases each year, and although 
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Mr. Clark took it up only a year ago, it is safe to say that no previous 
incumbent of the office has done more thorough work, even though past 
secretaries have all been indefatigable workers. -The association will be 
fortunate if they can retain Mr. Clark’s services for many years, although 
there is good presidential timber in him. 

a * * * * 


Those who remember the convention held at Philadelphia in 1895, 
may recall that two sons of the then president, E. H. Plummer, acted as 
pages, and received a warm reception. At this convention Mr. Plummer 
was again very much in evidence as chairman of the executive com- 
mittee, and one of the pages of ten years ago made his first appearance 
as a delegate from the Philadelphia association, he having followed his 
father’s footsteps and entered the service of the Berkshire Life. He re- 
cived many warm greetings, and his training will undoubtedly bring him 
in constant touch and sympathy with the association work, so that in 
future years there may be another E. H. Plummer president of the Na- 
tional Association. 

* * 2 * * 


To the New York association fell the honor this year of having the 
chairman of the executive committee, ex-President Richard E. Cochran 
having been elected to that important and responsible position. Its 
duties are unquestionably in good hands, and there will be no cessation of 
interest displayed by any of the members so long as the new chairman 
can impart to them some of his own energy. 

* = * a * 


At last the five-minute discussion of topics of interest to field men 
seems to have become firmly established as a feature of the conventicn. 
Three of the topics in the programme were taken up and quite ably 
handled, although there was some disappointment felt that the other 
two were not reached. Those discussed were fitter themes for essays 
than for free discussion, a fact which was evident when only those as- 
signed to talk took up the time of the convention. It might be well for 
the committee on topics another year to select such subjects as are likely 
to bring out a full and free discussion on the floor. Topics four and five 
of this year’s programme could well find a place next year. 

ve * * * * 


Hartford’s hospitality is proverbial throughout the country, and inas- 
much as it is a great insurance center, extra efforts were made to en- 
tertain the delegates and their ladies. That everybody who attended 
went away satisfied, goes without saying, and they were especially grate- 
ful to L. C. Slayton, president of the Connecticut association, who was 
indefatigable in his efforts to see that everybody was properly looked 
after. Mr. Slayton represents the Penn Mutual Life, making his head- 
quarters at New Haven, and for so young a man ranks high among the 
workers of that company. The Governor of the State, Hon. Henry Rob- 
erts, and the Mayor of Hartford, Hon. William H. Henney, were par- 
ticularly gracious in their words of welcome and did everything in their 
power to make things smooth for all. Their attendance at the banquet 
on Thursday evening was specially appreciated. The life insurance 
presidents of Hartford were also to the front in their interest in the 
work of the association. The welcome extended by President Holcombe 
of the Phenix Mutual and Russell of the Connecticut General will not 
soon be forgotten, while Senator Bulkeley of the Atna Life, and Dunham 
of the Travelers, were cordially received at the banquet. Vice-President 
Lunger of the Travelers also met many old acquaintances and made 
many new ones. 

a’ * * * * 


The delegation from the New England Women’s Association attracted 
considerable interest and was noted for its constant attendance at the 
sessions, even the entertainment specially provided for ladies failing to 
draw them from the sessions. The delegation was headed by Miss Julia 
A. Sprague, representing the Mutual Life, who was accompanied by Mrs. 
Florence E. Shaal and Mrs. Mary Hall of the Equitable. Mrs. Shaal has 
charge of the women’s department for the Equitable at Boston, having 
some sixty agents working under her. At the recent Manhattan Beach 
Convention of Equitable Agents she was one of the silver loving-cup 
winners for meritorious service during the first three months of 1895, and 
also received a split-second watch for making the best seven and one- 
half minutes’ speech, in competition with representatives from all parts 
of the East and South. It is scarcely necessary to add here that she is a 
very energetic and capable worker. In arranging the programme for 
the St. Louis meeting next year, such a prize-winning speaker should not 
be lost sight of. 

* * * * * 

At the opening session, cordial greetings were extended to the ex- 
presidents of the association, who were out in force and seated on the 
platform. Among them were E. H. Plummer of Philadelphia, 1895; Rich- 
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ard E. Cochran, New York, 1898; James L. Johnson, Springfield, Mass., 
1899; I. Layton Register, Philadelphia, 1900; William D. Wyman, Chicago, 
1901, and Philip H. Farley, New York, 1902. Ex-Secretaries L. D. Drewry 
of Cincinnati, and Fred B. Mason of Chicago, were also present, as were 
Stephen F. Woodman of Boston, and William G. Carroll of Philadelphia, 
honored for their services in the past as heads of the executive com- 
mittee. 
* * * * * 


F. H. Betts, a former Insurance Commissioner of Connecticut, was on 
hand at the opening session and was the recipient of a banquet at the 
Hotel Heublein on Wednesday evening, tendered him by the insurance 
journalists in recognition of the many courtesies he had shown them 
during his term of office and since. About twenty persons sat down, 
there being present as guests, in addition to the guest of the evening, 
Governor Roberts of Connecticut, Mayor Henney of Hartford, and Insur- 
ance Commissioner Barry of Michigan. The officials of the State ex- 
pressed their pleasure at the honor accorded Mr. Betts, and what with a 
few informal talks and a number of stories, a very pleasant evening was 
spent by all. 

* * 2 * * 


In handling the resolution presented by Delegate Raleigh of St. Louis, 
the convention exhibited its usual conservative and clear judgment. 
Fortunately for all, the main fight was kept off the floor of the conven- 
tion, but many hours were put in between sessions in the effort to reach 
a correct solution of what at times appeared to be an embarrassing 
problem. It was urged that this was a time to build up the institution of 
life insurance, and that all its representatives should stand together in 
maintaining the confidence of the public in the system at large. This 
line of argument finally prevailed, and the association stands where it 
has always stood—for conservatism and for the best possible development 
of the system in every phase. 





NATIONAL CONVENTION OF INSURANCE COMMISSIONERS. 
ANNUAL SESSION AT BRETTON WOODS, N. H. 
[Special Report to THE SPECTATOR.] 


BRETTON Woops, N. H., September 25.—Amidst the beautiful scenery 
of the rugged hills of the Granite State of New Hampshire, the thirty- 
sixth annual session of the National Convention of Insurance Commis- 
sioners was called to order by President F. L. Cutting, Insurance Com- 
missioner of Massachusetts, at 11 o’clock this morning. In a few brief 
remarks he formally declared the convention in session, and alluded to 
the feeling of sorrow prevalent over the lamented death of John C. 
Linehan, late Insurance Commissioner of this State, and in whose honor 
the convention last year decided to come here. 

Hon. John McLane, Governor of New Hampshire, was then presented 
and extended a cordial welcome. He reviewed briefly the glorious his- 
torical record of the State from pre-revolutionary times down to the 
recent conclusion of peace between Japan and Russia, negotiated at 
Portsmouth. In referring to the objects of the convention and the duties 
confronting the Commissioners, he said that they had to act in the in- 
terests of a great people, but that they must be just to the people and 
just to the corporations. It was easy, he said, in peaceful times, for a 
man to drift along, but the strong man must occasionally fight against 
the tide, and such a time seemed to have arrived. A feeling reference 
was made by the speaker to the late Mr. Linehan, whom he described as 
a faithful and efficient public servant, a true, warm-hearted friend, a 
man without enemies, and with friends in every State of the Union. 

A. I. Vorys of Ohio responded to the address of welcome, saying that 
the convention appreciated the privilege of meeting in such an historic 
State and amid such wonderful natural beauties. He also dwelt upon 
the regret of those present at the loss of the dean of the convention. 

Following Mr. Vorys, recognition was granted to Geo. H. Adams, who 
was appointed Insurance Commissioner of New Hampshire on Monday. 
He felt that the first formal action of the convention should deal with 
the loss it had sustained, and moved that a committee be appointed to 
take appropriate action. The committee consists of President Cutting 
of Massachusetts, Adams of New Hampshire, Vorys of Ohio, and Apple- 
ton of New York. 

Mr. Cutting then read the annual address of the president, taking for 
his subject “Supervision of Insurance Companies—What It Implies.”’ 


He sketched the evolution of supervision in Massachusetts, and among 


other things, said: ‘‘In general, I would say, first, that it implies that 
the person charged with that duty should keep in such close touch with 
all the insurance companies doing business in his State that he can, with 
reasonable assurance, say that they are up to the standard of solvency 
and safety prescribed by the laws under which he is acting; and second, 
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that he is in duty bound to put before the public no statement or report, 
even though sworn to by the officers of the company, that he is not 
reasonably assured is near enough in accord with the facts so that his 
constituents will not, through his negligence or inefficiency, become a 
loser by the failure of the supervised companies.””’ The address dwelt 
largely upon the advantages of auditing the statements submitted by 
the companies, and several cases of discrepancies discovered by a proper 
audit and inspection were cited. The objection that the time taken by 
such audits prevents the prompt publication of the reports, was disposed 
of on the ground that it is better to delay the publication of a correct 
statement than to allow a garbled report to go out. 

The address was referred to the executive committee, on motion of 
Mr. Carr of Maine. 

Roll-call revealed the fact that there were present delegates from 
twenty-nine States, equaling in that respect the 1903 convention at Balti- 
more, and in the afternoon the thirtieth State was recorded. The full 
list of delegates follows: 

Colorado, A. E. Bent; Connecticut, Theron Upson, Charles Hughes; 
Delaware, G. W. Marshall; District of Columbia, T. E. Drake, George W. 
Ingham; Illinois, Wm. R. Vredenburgh, J. J. Brinkerhoff; Iowa, B. F. 
Carroll; Kansas, C. H. Luling; Kentucky, H. R. Prewitt; Louisiana, E. J. 
McGivney; Maine, S. W. Carr; Maryland, Jas. E. Green; Massachusetts, 
F. L. Cutting, F. H. Hardison; Michigan, J. V. Barry, Nelson B. Hadley; 
Minnesota, T. D. O’Brien; Missouri, W. D. Vandiver; Mississippi, W. 
Q. Cole; Montana, H. R. Cunningham; Nebraska, J. L. Pierce; New 
Hampshire, Geo. H. Adams; New York, H. D. Appleton; North Dakota, 
E. C. Cooper; Ohio, A. I. Vorys; Pennsylvania, S. W. McCulloch, R. E. 
Forster; Rhode Island, C. C. Gray; Tennessee, Reau E. Folk; Texas, W. 
J. Clay; Vermont, John L. Bacon, F. G. Fleetwood, W. W. Russell; West 
Virginia, A. C. Scherr, and Wisconsin, Z. M. Host. 

A large number of visitors was also present, among them being C. P. 
Ellerbe of St. Louis, F. J. Moore of Philadelphia, Wm. Bro-Smith and 
Hon. F. H. Betts of Hartford, H. G. B. Alexander and A. E. Forrest of 
Chicago, Wm. E. Moore, J. Carlton Ward, Philip H. Farley, S. H. Wolfe, 
Geo. A. Brinkerhoff, W. F. Thummel, A. A. Fullerton of New York; F. 
L. Hoffman of Newark, and Robert F. Shedden of Atlanta. 

At the afternoon session, Mr. Adams of New Hampshire invited the 
delegates and their ladies to take trips to Mt. Washington and Franconia 
Notch whenever the weather was propitious. The president was em- 
powered to adjourn the convention whenever the proper arrangements 
could be made. 

The papers relating to Assets of Surety Companies, prepared by S. B. 
Sheibley of Washington, D. C., and F. W. La Frentz of New York, were 
then read. They were followed by a more or less informal discussion 
on the subject, which wandered off to the proper court bonds to be ac- 
cepted and the effect of deposit laws. A vote of thanks was extended to 
the presenters of the papers, following which an adjournment was taken 
until Wednesday morning. 


FEDERAL SUPERVISION OF INSURANCE COMPANIES. 
Extracts from the address made by Frederick H. Nash of Boston: 


There is no longer doubt of the advantage to the public and to the 
trustworthy companies from governmental supervision. The only ques- 
tion is, which government shall exercise the power. 

The evils of the present system are real, and are felt not only by the 
companies, which justly complain of too much government, but also by 
the fifty State governments themselves. The companies have suffered 
from unscientific and oppressive taxation and costly examinations, and 
from the minor burden of making reports to so many States. On the 
other hand, the people, who are citizens of the United States as well as 
of their several States, are handicapped in regulating this most impor- 
tant business by the territorial limitations of each State’s power. 

In most of the States, most of the insurance business is done by com- 
panies of other States. The business of insurance is peculiar, in that it 
does not consist of isolated transactions but of continuous contract rela- 
tions running through long periods of time. If a foreign company in- 
dulges its financial tastes in ways that this State would check, all the 
preventive power of this State is limited to giving the foreign company 
its choice either to follow our policy or to remove its agencies hence. 
But a Commissioner, though he have all power, will hesitate, except for 
most cogent reasons, to drive away a company, because its policyholders 
will be so much inconvenienced if there are no agencies and no way of 
suing upon future obligations except in a foreign State. 

If transactions of insurance by a company outside the State of its 
charter could be subject to license by Federal authority, the menace of 
restricting the company’s business to one State by taking away the license 
would probably be effectual to prevent future violations of law, and the 
inconvenience of leaving policyholders to transact business and sue in 
foreign States would in practice be inconsiderable. 

Infractions of a Federal law could be punished wherever committed, 
while infractions of State laws by a foreign corporation often cannot be 
suitably punished, if the corporation is content to leave the State and 
has no property within it. A judgment obtained by the State against a 
foreign corporation in a suit to recover penalties, though in form civil 
rather than criminal, cannot be the foundation of any proceeding beyond 
its own boundaries. 

Again, under the present system the officers of a company are required 
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to make oath to the truth of their reports to the several States. In the 
statutes of many States wilfully making a false oath is said to be per- 
jury. How are the pains and penalties of such statutes to be enforced? 
The few who do not shrink from the formality of taking a false oath 
cannot be punished in one State for a crime against the laws of another 
State, and the State whose laws are transgressed by the taking of a 
false oath beyond its jurisdiction cannot treat a transgressor as a fugitive 
from justice. Falsifying a statement required by Federal law, on the 
other hand, could be readily punished anywhere in the United States. 3 

I think it must be conceded that from both points of view, from that 
of the companies and from that of the public, restriction of the powers 
of the fifty State departments each to the domestic insurance business 
of the companies of its own State, and the establishment for inter-State 
business of one honest, perfectly managed, Federal department, divorced 
from politics, would be a convenience... But such substitution is un- 
attainable. * * * 

Unless the business of insurance is commerce, Congress has no more 
power to regulate it than to regulate State banks, and each State may 
refuse to admit an insurance company of any other State, and hence may 
admit it upon any terms that it sees fit to impose. 

A corporation, though a person, is not a citizen. Therefore it has not 
the guaranteed right to take up its residence where it chooses within the 
United States. It may be kept from establishing itself beyond the bor- 
ders of the State which chartered it, if the other States so determine. 
This is the law as to corporations in general. But a corporation which 
is carrying on commerce among the States cannot be kept from transact- 
ing a business which is inter-State commerce in any State. This is be- 
cause the regulation of such commerce is left by the Constitution to Con- 
gress. Congress, then, is the only power which can regulate inter-State 
commerce. In those respects in which Congress has not dealt with it, 
the doctrine of the Constitution is that it must not be prohibited. Short 
of prohibition, however, the States may in various ways interfere with 
inter-State commerce very seriously, while Congress refrains from regu- 
lation. But when Congress constitutionally deals with the subject- 
matter theretofore covered by the States, their action is displaced, if in 
conflict with the law of Congress. * * 

In my opinion the lottery case does not shake the authority of the in- 
surance cases. Its effect is carefully limited by the majority opinion, so 
that its only application to insurance is this : if Congress should deter- 
mine that the dissemination of certain insurance policies is confessedly 
injurious to the public morals, it might prohibit their carriage by public 
carriers from State to State. If the converse of this proposition shall 
ever be held to be sound, that Congress can compel a State to receive 
such commodities as in its opinion are innocuous, the question will be 
raised whether it can compel a State to receive among its citizens such 
pecuniary obligations as a Federal Commissioner thinks fit, and to harbor 
the agencies which disseminate them. If it may accomplish this with re- 
gard to insurance policies, the same principle will apply to the contracts 
of bond and investment companies, of building and loan associations, of 
fraternal and assessment insurance companies, and the operation of for- 
eign banking corporations. 

I submit that it is a far different thing for Congress to close the chan- 
nels of commerce to a tainted thing, whether the taint is physical or 
moral, from the proposition that it may compel the States to take in 
the obligations of foreign companies which deal in promises. * * * 

The truth is, as I view it, that insurance, like banking and the system 
of exchange by bills and notes, has grown to be essential to the conduct 
of modern commerce, but it is not commerce. The policy of insurance, 
like a lottery ticket, a bag of gold or a bill of exchange, is a subject of 
commerce, and its transportation from one State to another is inter- 
State commerce. Congress can supervise the transportation but not the 
insurance company. But the business of making contracts of insurance 
is no more commerce than the business of loaning money. The loan of 
money by a New York bank, which is essential to the carrying on of 
commerce by a New Jersey corporation, would never be deemed inter- 
State commerce by the most enthusiastic federalist. Yet that is the same 
in principle as the insurance of merchandise in a warehouse which is 
pledged to secure the loan. 

If the contract of indemnity is not commerce, yet it has been suggested 
that the interchange of reciprocal pecuniary benefits between the insured 
and the company is commerce, that the transfer of money by the com- 
pany from New York to the insured in Massachusetts, in exchange for 
his premiums, is inter-State commerce just as the transfer of merchan- 
dise sold in New York to a buyer in Massachusetts is inter-State com- 
merce. 

Were this to be established as law, no limit to its effect upon the 
affairs of men can be foreseen. Any interchange of pecuniary benefits 
between the States must, then, be inter-State commerce. A New York 
resident buys a farm in Connecticut. If the owner lives in Connecticut 
the purchase is a matter: of inter-State commerce, while if he lives in 
New York it is a matter of domestic concern. In the former case, a law 
of Congress requiring a particular form of conveyance and registry at 
Washington would be constitutional; in the latter case, the Connecticut 
law alone would govern. * * * 

The purpose of the suggested Federal action is regulation. To be 
effective, an act must prohibit transactions of insurance, that is, the 
interchange of pecuniary benefits of insurance among the States, except 
by companies which comply with all conditions which it may impose. 
At present a State may constitutionally prohibit its citizens from making 
a contract within the State with any foreign insurance company. The 
only reason the citizen cannot be prohibited from making such contract 
without the State is that the laws of a State do not reach beyond its 
borders; but if inter-State insurance is subject to the regulation of Con- 
gress, whose laws run throughout the country, it may prohibit the mak- 
ing of a contract with any company except with companies organized in 
the State where the insured lives. 

If Congress may prohibit the interchange of these pecuniary benefits, 
so it may of many others of similar character. The point here is quite 
distinct from that raised in the suggestion that corporations engaged in 
the sale of merchandise in one State and its delivery to purchasers in 
another should be required to have a Federal license. The contract for 
such sale is a contract of inter-State commerce, and its unauthorized 
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consummation may conceivably be prohibited by the power which regu- 
lates inter-State commerce. But the contract of indemnity to pay 
money upon the happening of an event cannot, under any circumstances, 
be inter-State commerce, and it would be a curious situation if Congress 
could prohibit the payment of money between residents‘ of different 
States in satisfaction of the terms of a contract with which Congress 
can have no concern. Congress may regulate the express company which 
carries the money, for the business of transportation is commerce; but, 
in spite of the decision in the lottery case, I venture to believe that it 
cannot prohibit the transportation of money or credits. * * * 

Let me consider now what would be the effect of a decision of the 
Supreme Court that inter-State insurance transactions alone of these 
kindred matters now left to the States are commerce, and, finally, 
whether there is not a more practicable and beneficial remedy for exist- 
ing evils than either constitutional amendment or the reversal of a line 
of unanimous decisions of the Supreme Court which the champions of 
Federal regulation so cheerfully anticipate. 

Suppose Congress regulates the business of insurance between a New 
York company and its policyholders in other States, and the regulation 
goes unchallenged or is held to be valid. What power would be left in 
the States other than New York, in Massachusetts, for example? We 
may assume that such act of Congress would provide for a license under 
which the company might enter all the States in the prosecution of its 
business, such license to be in force so long as the company should com- 
ply with the act, and be deemed solvent by the Federal Commissioner. 

The company could establish its agencies in Massachusetts. These, 
and all brokers and agents acting exclusively for insurance companies 
of other States so licensed, would be exempt from the payment of license 
fees to the State because Massachusetts cannot charge for what Congress 
has given as a right. 

Massachusetts could not examine into the affairs or conditions of such 
company, but would have to trust that the Federal Commissioner had 
dcne his full duty. 

The reserve liability of such a life company might no longer be com- 
puted according to the Massachusetts standard. The company’s financial 
cendition would be published, based upon such estimate of its future lia- 
bilities as the Federal Commissioner might be authorized to make. Con- 
gress might adopt some method of gross valuation, instead of the net 
valuation required in Massachusetts ever since St. 1856, c. 252, and 
adopted after most careful investigation by Elizur Wright. 

The company might reinsure its Massachusetts risks in any company 
licensed by Federal authority, and the State would have no responsibility 
in the matter. 

Massachusetts could no longer require its standard form of fire policy, 
limit its term or prohibit insurance under a ‘‘valued policy.’’ 

A fidelity or surety company might execute bonds without restraint or 
supervision by Massachusetts. 

Assessment life insurance companies could not be forbidden from at- 
tracting the poor of Massachusetts with their cheap and delusive propo- 
sitions, and foreign fraternal benefit orders, with rates so low that they 
are at the threshold of insolvency, must be admitted, if Congress should 
so decide. 

The State could tax its domestic companies as usual, but could not 
impose an excise or franchise tax upon foreign companies. For example, 
at present all life companies pay an excise tax of one-quarter of one per 
cent upon the net value of all policies held by residents of Massachusetts. 
The result would be that a foreign corporation holding trust funds for 
Massachusetts policyholders would be exempt from taxation, while a 
domestic corporation would not be exempt. 

Of course, the State could tax directly to its citizens by a property tax 
their investments in insurance companies, whether domestic or foreign. 

Foreign fire insurance companies could not be taxed a percentage of 
their premiums. * * * 

I believe that we should not look forward with either hope or appre- 
hension to Federal supervision. The proposed law of Congress is un- 
constitutional, and the people will not for this purpose amend the Con- 
stitution; if the experience of one hundred years has taught us that 
union is inferior to a centralized government, we will create a Federal 
Commonwealth, not centralize insurance supervision alone. But instead 
of looking to revolution, we ought to hold fast that which is good in 
State supervision and make it better. 

The evils of the present system seem to me not unavoidable; we may 
reasonably anticipate their remedy. 

It is said that some State departments have been dishonest. Con- 
spicuous instances might be cited; they have even reached the courts. 
But the help for this is certainly not to transfer all the opportunities for 
dishonesty to one Federal official. 

The existence of ‘‘wildcat’’ companies chartered by one State and prey- 
ing exclusively upon the inhabitants of other States is not necessarily in- 
cidental to our form of government. .A little comity among the States 
is all that is needed to stamp out this evil. Indeed, I have found in my 
own experience that concerted action against such concerns by several 
Attorneys-General is more effective than fraud orders from Washington. 
A suggestion from one State to another works as well as though it were 
backed by power to command. 

Another evil, the burden of license and privilege taxes, which amount 
every year to millions of dollars in excess of the cost of supervision, 
rests upon the policyholders. Let them look to their interest in this re- 
spect. Since every State has thousands of voters who hold policies in 
companies which feel this burden, the tax evil may be removed as soon 
as it is known by the real sufferers. Let the companies, instead of ask- 
ing Congress to change the burden, educate their policyholders. 

At present practically all the Superintendents of Insurance have power 
to examine any company doing business within their respective States at 
its own expense. This power has at times been abused. But it ought 
not to be taken away. The knowledge that your published report upon 
the financial standing of a company of your own State may have to stand 
comparison with the published examination of one of your brethren 
should make you careful. This law should guard the public from the 
evil of a favoring examination, and it will fulfill its intent if you, in 
convention, devise machinery for avoiding, on the one hand, unvarying 
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acceptance of the examination of the home State, and, on the other 
hand, needless interference with the affairs of a foreign company. 

Perhaps the greatest inconvenience to the insurance business is the 
lack of harmony in the laws of the various States upon insurance ques- 
tions. So far as this is shown in conflicting decisions of the courts, it 
is no worse for insurance companies than for others which deal in the 
various States, except that many judges lack the technical knowledge 
peculiarly required in insurance cases, and it would be in nowise amelio- 
rated by Federal supervision of the companies. But so far as serious 
lack of accord appears in the supervisory and visitatorial legislation of 
the several States, the remedy is partly in your hands. I know of no 
State whose statutes regarding insurance ought not to be carefully re- 
vised, not by a legislative committee, but by a commission of experts 
on insurance law. If, by your agitation, such a commission should be 
appointed in one State, it would be glad to receive suggestions from all 
of you, as well as from the companies. The result, if enacted by one 
State, might through your efforts be adopted in many States, just as 
isolated sections have been copied over and over again from one State 
to another. 

I am hopeful for the future of State supervision. I would not willingly 
see the responsibility thrown upon the Federal Government, even if that 
were possible. But the full success of our system must depend upon 
your helpful co-operation with each other. It is the fashion of vitupera- 
tive insurance journals to call you czars and tyrants. But you should 
not be independent sovereigns. You can help one another, and, by so 
doing, better serve your States. 


THE ASSETS OF SURETY COMPANIES. 


S. B. Sheibley, assistant attorney United States Department of Justice, 
read a paper intended to draw attention, in a general way, to the super- 
vision exercised by the United States Government over surety companies. 
Among other things, he said: 


Questions affecting the assets of surety companies, whether quick or 
slow, or of doubtful value, had not been seriously considered by the 
Federal Government. The only questions passed upon in connection with 
the applications for authority to act as sole surety in United States 
matters were whether the company had (1) the necessary corporate 
power, and (2) a working capital of not less than $250,000. The all- 
important question, as to whether the applying company was then in a 
position to ‘‘keep and perform its contracts,’’ was lost sight of. 

Companies having the required capital and powers, but with no surplus, 
contributed or earned, and yet with liabilities incurred and actually due 
for management expenses and the like, were technically in a state of 
impairment, it may be said, even at the time of the application, and, in 
the event of official inquiry at such time, were likely to find themselves 
in the predicament of being called upon to make good the impairment 
within a stated period, or go out of business. This reasoning may apply 
conservatively to all companies which have no surplus, but with more 
than ordinary force to such companies as are engaged in the hazardous 
business of suretyship. They have practically no immediate loss-paying 
power. Suretyship and loss go hand in hand. 

With respect to companies of this kind; the draft made upon their 
assets by the payment of losses sure to occur and the necessary current 
expenses, consigns them to the category of companies which must either 
rely upon time and circumstances to release them from their plight, or 
force them to the extremity of unduly magnifying their means of paying. 

As to the companies authorized by the Attorney-General to do business 
in Federal matters, the United States itself stands in the position of a 
surety. Such authority, being granted, imports the solvency of the com- 
pany and its ability to do what it says it can do. The listing of these 
companies and the publication of their titles from time to time in official 
circles also serves notice to the public that the proper examination has 
been made and that the companies are acceptable to the government. 
All this gives the companies a standing they could not otherwise secure. 
In no other way than through application to the Attorney-General can 
companies do business as sole surety in matters relating to the Federal 
Government. The participation of the Federal Government in the super- 
vision of surety companies is also certain to command confidence. * * * 

While the authority conferred upon companies by Congress to act as 
sole surety in United States matters is prized, yet it is a curious fact 
that at the time the bill was introduced little was thought of it, and it 
excited practically no debate. Yet the operation of the law resulted in 
some respects in a public benefaction. It relieved friends and relatives 
and others from the necessity of insuring, without pay, financial honesty, 
faithful performance, etc., and relegated that service to companies or- 
ganized for that purpose. * * * 

At that time, the problem of what assets should be admitted had not 
been fully considered or solved; the main object being to see that the 
letter of the law was obeyed with respect to the quarterly statements 
which were relied upon to advise the government whether or not the 
capital stock was maintained at the standard fixed by Congress. But 
figures do lie, and sometimes, until interpreted, they fail to show the true 
strength, or weakness, of a company. 

The increasing aggregate insurance and inquiries, as to whether or 
not the limit in that respect had not been reached, forced the spirit of 
the law to the front. Then, too, questions arose as to the value of the 
assets, and as to whether they could safely be admitted by the super- 
vising power. 

In real property, for example, we find that if left to themselves some 
companies are unwilling or unable to draw a line between assets ac- 
quired by purchase and those taken as salvage. Property saved from the 
wreck which follows in the wake of the execution of hazardous bonds 
of various kinds is classed as ‘‘acquired by purchase,’’ for the reason 
that in acquiring the title to such property the companies were com- 
pelled to make cash disbursements in addition to the sum actually lost. 
These cash payments sometimes amounted in the aggregate to a large 
sum, which latter was put forward as representing the “‘loss’”’ sustained 
by the company. An island, which from time to time was covered with 
water, was included among the assets of a company at the figure repre- 
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sented by the loss incurred by the company. The value of this property 
is problematical. * * 

Bad judgment shown i the officers in allowing a company to write a 
hazardous risk is manifested in the assets in the shape of losses not 
covered by indemnity or by salvage recovered, which, until reduced to 
the basis of a money value, should not be allowed to occupy a fictitious 
place among the assets. * 

In a way the times aa sit the same old business principles have 
not changed. If pursued now, as they have been in the past, they are 
sure to bring success. Surety companies know this, and they realize 
that their assets should be brought to that shape where they can be 
realized upon quickly. The necessities of the business require this, and 
the company with readily convertible assets of recognized value will find 
itself in an impregnable position, and one likely to attract the better 
class of risks. * * * 

It seems a mistaken sense of kindness that permits a company to wil- 
fully persist in exaggerating its assets. Relaxation of official scrutiny 
is not only harmful to the company itself but to its stockholders and the 
public at large. For their part, it may, and oftentimes does, happen 
that a majority of the stockholders know little of the company’s affairs 
and nothing as to its actual condition as disclosed by a mass of figures 
presented for inspection in the quarterly and annual statements. 

In the fierce struggle for business, adequate premium rates are not 
maintained, with the ‘‘Judgment Day’’ yet to come. It is better, there- 
fore, wherever the facts justify, to set these companies straight at the 
outset. Otherwise, bad judgment, mismanagement, and wilfully closing 
their eyes to their own condition will result disastrously. However, after 
all has been said, companies that are content with a good class of busi- 
ness offered—and the business is yet in its infancy—and with conserva- 
tive men in control, will find that their business increases and their 
reputation holds good for years to come. 





Value of Organized Co-Operation in Insurance Work. 
THE address of J. B. Lunger, vice-president of the Travelers, on the 
above subject, before the Hartford convention last week, was in part as 
follows: 


In co-operation we find the beginnings of orderly organization and in 
the determination of penalties one of the first expressions of law. Or- 
ganization, therefore, lies at the foundation of all social order, and with- 
out organization as expressed in government the leading nations of the 
earth would still be as incapable of centralized and forceful effort as 
the Bedouin, wandering in independent groups and governed by tribal 
traditions. But organization, even as represented in the government of 
highly civilized countries, is not a matter of to-day, but of gradual prog- 
ress through tribalism, despotism, feudalism, monarchism and democracy. 
Even in this period it ranges from the incantations of the sorcerers of 
the African tribes to the mild monarchial government of Great Britain 
and the liberal democracy of the United States. * * * 

The fundamental principle of all liberal government is co-operation. 
Without co-operation we are likely to have despotism. In the United 
States the right of people to express their opinion through representatives 
of their own selection has led to a form of co-operation which represents 
the best known type of democracy. If it be assumed that the govern- 
ment of the people represents the highest form of organization of which 
they are capable, and that organization in its best form is found where 
intelligence is developed to a high degree and the broadest recognition 
of individual liberty and mutual rights is found, then logically the in- 
stitutions of that country, and especially those which may be considered 
as belonging to the people, will meet with the most favor if managed 
and regulated on lines closely approximating those which are followed in 
the conduct of the government. * * 

An agency convention to be useful to the highest degree should be 
entered upon with the feeling and in the belief that if the field has much 
to learn from the home office, the home office has much to learn from 
the field, and all present, whether from home office or from field, should 
be controlled by the one great desire—that of increasing the usefulness 
of the company along lines conducive to the best interests of all asso- 
ciated with the company. While no company has attempted to go so far 
as to plan its conventions on these precise lines, there seems to be a 
tendency to go to the extreme here outlined. We may, therefore, look 
upon the holding of conventions as a feature which if encouraged and 
developed along liberal lines will make for a better understanding be- 
tween field and home office—for better practices—for sounder methods 
and more efficient and permanent organization. 

In these conventions we have the best evidence of a broad spirit of co- 
operation in our business, but in a lesser degree co-operation can exist 
to advantage in many other forms. The agent can co-operate with his 
policyholders to increase his business and add to the usefulness of life 
insurance. The best way to do this is to sell insurance honestly and to 
explain contracts so clearly as to leave no ground for complaint of mis- 
representation. The agent should be prompt in making collections, in 
looking after death claims, and attending to loans, working always to 
make himself the representative of his policyholders in the company as 
well as to establish himself as the agent of his company in his locality. 
The ideal agent is the one whose name and that of his company are 
always mentioned together. To be known as “Jones of the Independent 
Life,’ is a helpful ambition. . 

The local manager can co-operate with his agents in many ways that 
will add to their success and happiness. No successful manager ever 
confines himself to the mere relations of business. He should be the 
leader, the instructor and the friend, as well as the organizer of his staff 
of solicitors. He should devise and conduct competitions, hold weekly 
or daily meetings for instruction and laying out work, and in many other 
ways promote the business of his men and show his interest in their per- 
sonal welfare. Above all, the manager should be able to inspire his 
agents with a courage to work steadfastly and systematically for a stated 
number of hours each day, supplying by encouragement the lack of close 
association and supervision in daily outdoor work. 

There is no thought in my mind that the drift toward governmental 
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methods is a step toward government insurance or national control. 
Both these conceits properly belong in the realm of the ideal, and though 
a business dealing with human life and human affairs affords the best 
pcssible field for the play of altruistic thought, we cannot close our eyes 
to the fact that life insurance is a business, and as such, must be con- 
ducted with due regard to prevailing conditions, and in a measure to 
man’s weakness—as well as to his strength. We can idealize the busi- 
ness; idealize the devotion and hard work it demands; plan ideal policies 
and ideal methods, but if we were to attempt to establish and run a 
company according to our ideals, we should not meet with success. There 
is a wide gap between practice and idealism, and in our effort to bridge 
the chasm we should be quite content if we are able to add a few stones 
to the span each year. 

Under present conditions tite insurance can only grow in usefulness so 
long as its benefits are extended by energetic and persistent canvassing. 
If some of the men who employ their spare time in writing letters to the 
press, telling how life insurance could be sold without agents and how 
the companies should be conducted in other respects, were to form a 
company and try out some of their theories, they might gain in knowl- 
edge and be more tolerant in opinion. 

The arguments presented in favor of Federal supervision have opened 
the eyes of many to the need of centralized supervision, uniform laws, 
uniform reports and uniform taxation. It is proposed to introduce a bill 
at the forthcoming session of Congress to establish Federal supervision 
as a step toward accomplishing these objects. If the bill is defeated or 
action postponed, what more useful work could your associations under- 
take than to co-operate in an effort to replace the present medley of 
State laws by something like uniformity, and is there not much propriety 
in your making, as the representatives of your policyholders, a strong 
and determined effort to open the eyes of policyholders, not to the lack 
of uniformity in the taxation of life insurance premiums, but to the in- 
iquity of any taxation at all? 

You will find a further field for the development of association work in 
the systematic education of your respective communities in the objects 
of life insurance and the good it has accomplished. At the present time 
the papers are filled with pages of testimony in explanation of the meth- 
ods of several companies, and in many instances the testimony is accom- 
panied_by editorial matter which leads the impulsive and hasty to imag- 
ine that all of the companies are on trial and every official an object of 
suspicion. 

During the present agitation I have not seen an article in defense of 
the conservatively and economically managed companies, nor have I 
seen an article setting forth the ability of each and every company to 
pay its contracts, nor a single caution to policyholders to be slow to sur- 
render their insurance. 

There is much need for education—some for explanation, but there is 
none for the necessity of apologizing for our business as a whole. Mis- 
takes have been made and some men have forgotten their responsibilities, 
but in the main there is no business of equal magnitude that has been 
conducted with greater success, more honorably, or more to the benefit 
of the public at large than life insurance. 





State Mutual Life and Annuity an Old Line Company. 
THE State Mutual Life and Annuity Association of Rome, Ga., tele- 
graphed THE SPECTATOR under date of September 26, that the association 
had, on that date, received its license from the Insurance Department of 
Georgia to operate in future as a legal reserve life insurance company. 





Decision on Incontestable Clause. 
THE Superior Court of the fourth district of Illinois has held that the 
beneficiaries of a fraternal member who committed suicide may collect 
the full amount of the certificate. Both the constitution of the order and 
the application for insurance provided that the claim would not be paid 
in case of suicide. The constitution also contained the following ‘“‘in- 
contestable”’ clause: 

When certificates of membership shall be in force for two years they 
shall be incontestable for any cause except fraud, violation of the con- 
stitution and laws of the order, or a failure to pay assessments for the 
benefits of the general fund, as provided by law. 

The Superior Court holds: 

First—That any effort on the part of the insurance company to avoid 
the payment of the face of the policy—$2000—was a contesting of the 
policy. 

Second—That under the contract of insurance the deceased was not 
required to understand that if, after two years of faithful membership 
and payment of assessments, he should, for instance, fall insane and die 
by his own hand, that the important incontestable clause in his contract 
would be unavailing to his beneficiary. He was warranted in understand- 
ing, as any sensible man might, that to meet this possible contingency 
was one of the principal causes for having such a clause in the contract. 





Western Union Abolishes Restrictive Ruies. 
THE Western Union has abolished a number of its restrictive rules at 
its recent meeting at Niagara Falls, N. Y., and inaugurated other rules 
that will command general support, increased commissions and decreased . 
term rates on classes that non-affiliated companies have been heretofore 
getting by shading rates or paying excess commissions. Changes were 
also made that will make separation more complete. A proposition to 
extend the rule forbidding the reinsurance of non-union companies to the 
excepted cities was defeated. The governing committee was instructed 
to organize a bureau of statistics which will combine the experience of 
all the contributing companies, in order that a broader and more scien- 
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tific basis may be effected for rates. The Western classification bureau Where Fire Insurance Dividends Come From. 





will go out of existence and turn its accumulated statistics over to the DURING recent years, it has been a favorite contention among those 
new bureau. The present officers were re-elected. given to criticising fire insurance premium rates, that the dividends paid 
to stockholders of fire insurance companies evidenced improper and ex- 

Marine and Inland Insurance in the United States. orbitant charges for indemnity. In the light of the facts shown in the 


In the following table will be found data indicating the extent of the appended table, demonstrating, as they do, that sixty-two millionaire 
marine and inland insurance transactions in the United States in 1904 companies’ investment earnings not only paid their aggregate dividends 
of the respective companies writing that class of business: in the last decade, but contributed about $26,000,000 to make up deficien- 
cies in underwriting account or to strengthen surplus funds, the conten- 
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of the State government itself, which in all its branches is more or less 
liable to be controlled by such a great and active money power. If the 
increasing size of these vast life insurance companies did actually enable 
them to give increasingly better results for their insured, it might be 
argued that the risks just mentioned must be borne for the sake of the 
economic benefits to be obtained; but nothing is better known by all 
insurance men than the fact that several moderate-sized life insurance 
companies produce better results for their policyholders than do the giant 
companies. This is not written in behalf of any life insurance companies, 
or + Saale instances might be cited in support of this last state- 
ment. 

At this time the best method to prevent increasing troubles in connec- 
tion with life insurance companies is, I believe, to pass a law that when- 
ever the assets of a life insurance company shall become $500,000,000 it 
shall no longer be allowed to solicit business in any manner whatsoever, 
and shall not be allowed to issue new policies except to voluntary appli- 
cants and for amounts not in excess of the imsurance absolutely ter- 
minated. 

The giant life insurance companies have not the slightest need for new 
business, and would produce far better results for their present policy- 
holders if all of them should, from this day forward, not do any new 
business whatever, except such as might come in voluntarily and with- 
out expense to the company. One moderate-sized company which has 
scarcely increased its outstanding insurance at all for the last twenty 
years has made exceptionally large dividends to its policyholders. In 
passing, I would remark that its lack of growth has been due more to 
its narrow minded and unaccommodating management in the past than 
to the fact that the public could not appreciate economy. 

Some persons, more particularly those interested in the giant compa- 
nies, have claimed that if there is to be a limitation it should be based 
solely on the amount of insurance in force, claiming that this is more 
scientific. We should seek what is both practicable and practical—that 
is, legislation that is both obtainable and likely to be effectual when ob- 
tained. The public are interested in the amount of assets rather than in 
the amount of insurance, and it would thus be much easier to obtain 
legislation based primarily upon the assets attained. If limitation laws 
based upon insurance in force were proposed, the companies doing prin- 
cipally an industrial business might claim that such laws would be un- 
just to them because their form of business does not involve more than 
about one-half of the usual amount of accumulation for the same amount 
of insurance. And further: If the giant companies were still allowed to 
employ agents, with the sole limitation that they should not bring any 
business except to replace terminations, it would be impossible for any 
outsider to determine whether an agent was breaking the law or not; 
the pressure from the agents would be very great, and officials of the 
Insurance Department would have to take up their permanent resjdence 
in the offices of each company, to determine when new policies might be 
issued, and no one can believe that such men could fail to become practi- 
cally employees of the company. 

Our forefathers always dreaded the formation of enormous financial 
institutions, and so used to limit the amount of capital of individual 
banks; we will be wise if we recognize the danger connected with enor- 
mous aggregations of capital. The continued growth of the large life 
companies is in no way essential to the public good. The moderate- 
sized life insurance companies can furnish all the insurance that is 
needed. The continued growth of the giants will serve nothing but the 
ambition and aggrandizement of their managers. Now is the time for 
action if there is any public virtue left in our Commonwealth; and if the 
present revelations do not arouse us and lead to effective action, it is 
unlikely that any remedies will ever be adopted. 

New York, September 21. DAVID PARKS FACKLER. 





New York Life Syndicates. 
THE New York Life is sending out broadcast a circular giving the details 
of every syndicate transaction in which it has been interested during the 
past ten years. In referring to the list, the circular says: 


Nowadays practically every good, desirable bond issue is floated by a syndi- 
cate, rather than through some banking house, as in earlier days. The reason 
is obvious to every thinking man. In former days financial operations were on a 
much smaller scale. Many of the great banking houses were able then to buy 
direct from corporations or from governments an entire bond issue, to be 
peddled out by them for such profits as they could obtain. In those days in- 
surance companies had to buy from banking houses in the open market on the 
best terms obtainable. In these days of huge financial operations, individual 
banking houses find themselves unable to handle alone entire bond issues, for 
which reason it has come to be the custom for banking houses to form syndi- 
cates; that is, many bankers, institutions or corporations are invited to join in 
putting on the market immense issues of Government, State, municipal, rail- 
road or other bonds. These syndicates operate as the individual banking 
houses formerly did. They buy the bonds and resell them at a profit to people 
or to institutions seeking investments. Now we come to the part played by the 
New York Life in such transactions. Being an immense purchaser of bonds 
for investment, probably as large an individual buyer as there is in the world, 
the New York Life has found it profitable to join these syndicates and thereby 
either secure the bonds at original cost price or make a profit from its share 
of bonds not allotted to it, but sold by the syndicate for the company’s ac- 
count. This has been a very profitable plan of financiering for the policyhold- 
ers. The finance committee thus invests the policyholders’ funds to the very 
best possible advantage, without having to pay the usual profit to the middle- 
man. 

In the last ten years the company has realized a cash profit from syndicate 
transactions of $2,399,695.22, and has yet to lose a single dollar in any syndicate 
participation which has been closed up. All these profits have gone into the 
treasury of the company for the benefit of the policyholders. 


In addition to the cash profits above mentioned, the company has at 
times received certain shares of stock as bonuses, which have been or 
are to be sold and the proceeds go to the credit of the policyholders. In 
several of these syndicates to which the company subscribed it was never 
called upon to pay a dollar upon its subscription, but when the transac- 
tion was closed it received its share of the profits. 

Among the bonds handled by the syndicates of which the New York 





THE SPECTATOR 185 


Life was a member, were some issued by the German and the Japanese 
governments, the Republic of Cuba, by Kings county, New York city, 
Boston and the prominent railroad and telegraph companies of the coun- 

try. The banking houses that managed these various syndicates were: 

W. J. Quintard; Kuhn, Loeb & Co.; Blair & Co.; Vermilye & Co.; Speyer 
& Co.; Edward Sweet & Co.; Maitland, Coppell & Co.; Strong, Sturgis 
& Co.; J. P. Morgan & Co.; R. Warschauer & Co.; Brown Brothers & 

Co.; First National Bank; Kidder, Peabody & Co.; Geo. P. Butler & Co.; 

H. Fisk & Sons; Lee, Higginson & Co.; Farson, Leach & Co. This list 

includes the principal bankers of this country, and by co-operating with 

them the New York Life made a clean profit in cash of $2,399,695. If 

these experienced and expert financiers have gone astray in financing 

government, municipal and private corporations, then our whole system 

is on a wrong basis and needs reforming. 





Semi-Annual Statements of Life Insurance Companies. 
COMPILED from the semi-annual reports of life insurance companies 
licensed to transact business in Georgia and made to the Comptroller- 
General of Georgia, for the six months ending June 30, 1905: 

















Srx Monrtus. 
Liabilities 
Assets. Including 
Capital. | Income. | Disburse- 
ments. 
$ $ } $ $ 
tna, Hartford........................] 75,726,889] 71,336,621) 6,905,309} 5,932,923 
| Re ere mente 282,930 269,574) 85,175 90,225 
Connecticut Mutual, Hartford...........| 65,690,478) = ...... | 4,004,359 4,012,250 
Equitable, New York...................|.421,249,273| 344,184,979) 38,799,138) 27,139,495 
Fidelity Mutual, Philadelphia........... 9,055,793} 7,630,336, 2,674,665) 1,358,650 
Franklin, ——— SARA a 2,535,736 2,196,681) 542,265 357,697 
Germania, New York... ............... 35,050,720} 30,403,466; 3,167,994; 2,230,882 
DS ee 3,536,242} 3,103,521; 1,198,306 1,117,181 
eC en are 17,298,128} 16,154,024; 1,905,507 1,226,989 
Illinois, Chicago.........-.............| 5,548,516] 5,431,303) 801,060 656,686 
LifeIns. Co. of Virginia, Richmond..... . 2,139,731 1,886,810) 953,784 775,803 


Manhattan, New York........ 18,993,608} 17,102,012) 1,767,504; 1,435,836 

Maryland, Baltimore... ............... 2,492,465) 2,250,417) 192,836 156,095 

Massachusetts Mutual, Springfield... .. 38,571,492) 35,225, 107) 4,475,433) 2,975,238 
eeeee . | 














Metropolitan, New York... . ....| 189,125,771} 123,807,503) 29,470,304 651, 
Michigan Mutual, Detroit............... 9,113,647 8,740,065 954,872 735, 
Missouri State, St. Louis........ aie 700,219 639,955) 240,493 178,789 
Mutual Benefit, Newark................| 96,202,379} 88,890,936; 9,402,770} 6,662,800 
Mutual of New York, New York. <> ac) Sn” | caeceud | 42,445,357) 30,674,834 
Mutual Reserve, New York......... re 5,672,623 5,630,982 2,520,745 2,303,015 
National of U.S. A., Chicago............ 5,692,717} 5,530,273) 957,694 672,797 
National, Montpelier.............. : 31,402,223} 27,938,887| 3,352,472} 2,252,106 
New England Mutual, Boston.......... 39,392,266 35,754, 262| 3,525,554 2,661,460 
New York, New York................ -| 409,700,000} 361,900,000! 49,837,010} 29,470,767 
Northwestern Mutual, Milwaukee...... ..| 201,696,282} 192,768,120) 17,750,995) 12,162,047 
Pacific Mutual, San Francisco. ......... 7,909,859 7,511,813} 1,594,601; 1,176,848 
Prudential, Newark.............. ..-| 97,368,035} 84,471,907; 24,109,438} 15,690,960 
Penn Mutual, Philadelphia..............| 73,053,036] 63,674,915) 8,602,686) 5,184,233 
Pheenix Mutual, Hartford...............| 19,510,307) 18,707,702} 1,831,9 1,294,352 
Provident Savings, New York............| 8,503,571) 7,753,221; 2,138,968) 1,663,721 
Reliance, Pittsburg..................:.] 2,070,355) = 1,295,151) 160,5 146,46 
Reserve Loan, Indianapolis.............. 1,148,765 1,041,356 565,247 184,537 
Royal Union Mutual, Des Moines.... .. .. 1,440,752} 1,283,142 304,775 186,209 
Security Trust and Life, Philadelphia... .. 2,696,217 2,227,521 606,686 469,359 
Security Mutual, Binghamton... . bes ar 3,262,128 2,755,586 774,274 658,015 
Sun, Montreal............. i ..| 19,184,064) 17,872,138) 2,253,791) 1,248,251 
State, Indianapolis... .... eer 3,661,141 ,013,358| 1,193,893 820,71 
State Mutual, Worcester .. .. ..| 26,462,313} 23,760,540} 2,796,246) 1,791,862 
Travelers, Hartford...... Pe 46,215,641} 40,242,327! 6,596,032) 4,958,536 
Union Central, Cincinnati.. . 46,866,777| 39,065,327; 5,414,604; 2,697,164 
Union Mutual, Portland . ....-+ 11,691,436} 11,036,212 1,372,766 934,156 
Washington, New York... 7 ...| 17,762,065; 17,660,427 1,859,658 1,582,459 





Baltimore Fire Reinsurance Controversy Settled. 

EVER since the Baltimore conflagration in February, 1904, there has 
existed a difference of opinion as to the proper construction of the terms 
of the reinsurance contract which was in force between the Firemens of 
Baltimore and the Virginia State of Richmond. The matter still re- 
maining open at the end of 1904, Vice-President and Secretary Robert 
Lecky, Jr., computed the amount which, in his judgment, would be suffi- 
cient to cover the Virginia State’s liability under the contract, and 
charged that amount up as a special reserve, under liabilities, in the 
company’s annual statement to State Insurance Departments. The con- 
troversy has now been settled, and the result endorses Mr. Lecky’s con- 
struction and computation, being settled for even less than the amount 
which he had reserved. After paying this claim, the Virginia State has 
a surplus as to policyholders of $396,031, against $282,830 at the begin- 
ning of this year, showing a handsome gain since January 1. 

The Virginia State is an old and respected company, which has by 
many years of fair dealings and equitable treatment, attained a high 
position in the estimation of its policyholders. Its net premium income 
in 1904 was $424,113, against but $178,117 in 1897; and the character of its 
writings is shown by loss ratios of 45.2 per cent, 47.7 per cent and 59.3 
per cent, respectively, in 1902, 1903 and 1904. Fora decade past its losses 
and expenses have averaged about 93 per cent of premiums. 
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The dismissal of the Firemens suit against the Virginia State is cor- 
roborative evidence of the correctness of the general opinion among in- 
surance men that the Virginia State is fortunate in having as its vice- 
president and secretary a gentleman of sound views,’ whose business 
policy is conservative, yet progressive, and who has the courage of his 
convictions. 





Protection From Lightning. 


THE Royal Institute of British Architects appointed a committee in 
1901 for the purpose of taking up the matter of protection from light- 
ning. This committee, which included several well-known scientists and 
engineers, has completed its labors, and as a result of the investigation 
the whole theory of lightning protection has been modified. The new 
report characterizes lightning flashes as being of two distinct orders; 
the “‘A”’ flash, which is a direct on main charge between cloud and 
ground, and the ‘‘B”’ flash, which is a side discharge between cloud and 
ground, precipitated as the immediate consequence of a main flash be- 
tween two opposed clouds. In order to nullify the danger of the direct 
or ‘‘A” discharge, iron conductors provided on each tower or high part 
of a building, one on each side, are recommended. The ‘‘B” discharge 
requires that horizontal conductors interconnect all vertical rods at 
the roof-ridge level and also at the ground level; all large masses of 
metal in or on the building to be grounded as directly as possible. Steel 
pipe grounds are recommended, terminating below in packed charcoal 
and kept moist by rainflow above. 





Fire Departments and Water Supply Notes. 


WEST VIRGINIA.—The following information, covering the fire depart- 
ments and water supply conditions obtaining in the below-named towns 
of this State, is supplemental to the data which will be found in the 
1905 edition of The Fire Year Book. The subject matter came to hand 
too late for insertion in that publication: 

Amos, population 1000; mercantile buildings, wood, 2 and 3 stories. 
Fire Department—1 hose reel; hose, cotton jacket, 500 feet; volunteers. 
Water Supply—Source, 2 drilled wells; system, gravity; reservoir capacity 
98,750 gallons, size 10 x 41, located on hillside; 1 pump, class duplex, 
constructor Downie, capacity per day 96,000 gallons; mains, 134 miles, 4 
to 6 inches diameter; 17 hydrants. 

Bramwell, population 500. Fire Department—2 hose reels; hose, rub- 
ber, 1000 feet; fire alarm, bells; volunteers. Water Supply—Source, nat- 
ural springs; system, gravity; reservoir capacity 13,000,000 gallons, lo- 
cated in valley 244 feet above street grade; mains, 4 inches; 5 hydrants; 
pressure, fire, 100 pounds. 

Brooklyn, population 1000; buildings, wood, 1 and 2 stories. Fire De- 
partment—2 hose carts; hose, cotton jacket, 700 feet; total membership, 
21 volunteers. Water Supply—Source, from New Martinsville. 

Ceredo, population 1000. Fire Department—8 chemical hand extin- 
guishers, 6 ladders, 1 hose cart; hose, cotton jacket, 600 feet; fire alarm, 
bell; total membership, 25 volunteers. Water Supply—Source, deep wells; 
system, gravity; reservoir capacity 271,000 gallons, situated 192 feet 
above grade; 1 pumping engine, class triplex plunger, constructor Gould, 
capacity per minute 157 gallons; mains, 2 miles, 4 to 8 inches diameter; 
21 hydrants; pressure, fire, 80 pounds. 

Chester, population 1800; mercantile buildings, brick and wood, 2 
stories. Fire Department—2 hose reels; hose, 500 feet; fire alarm, 
whistle; 40 volunteers. Water Supply—Source, Ohio river; system, pump 
to reservoir and direct; reservoir capacity 1,500,000 gallons, elevated 560 
feet; 1 pumping engine, capacity 1,200,000 gallons per day; mains, 5 
miles, 4 and 6 inches diameter; 18 hydrants; pressure, domestic and fire, 
120 pounds; works owned by company; cost to construct, $75,000. 

Coalton, population 800. Fire Department—1 hose reel; hose, 600 feet; 
volunteers. Water Supply—Source, Roaring creek; system, gravity; res- 
ervoir capacity 100,000 gallons, elevated 150 feet above street grade; 1 
pumping engine, capacity per minute 520 gallons, constructor Worth- 
ington; mains, 1900 feet, 4 inches diameter; 6 hydrants; pressure, domes- 
tic and fire, 70 pounds. 

Kenova, population 1000. Fire Department—1 hose reel; hose, cotton, 
600 feet; fire alarm, whistle; 20 volunteers. Water Supply—Source, con- 
tinuation of Catlettsburg, Ky., system; mains, 41% miles, 6 and 8 inches 
diameter; 14 hydrants; pressure, domestic and fire, 80 pounds. 

Littleton, population 1000. Fire Department—1 hose reel; hose, cotton, 
500 feet; fire alarm, whistle; volunteers. Water Supply—Source, Fish 
creek; system, gravity; reservoir capacity 30,000 gallons, located on hill- 
side; 1 pumping engine, class duplex, constructor Knowles; 3-inch mains; 
6 hydrants. 

Logan, population 1400. Fire Department—2 hose reels; hose, cotton 
jacket, 900 feet; fire alarm, bell; 14 volunteers. Water Supply—Source, 
Guyandotte river and streams; system, gravity; reservoir capacity 95,000 
gallons, elevated 225 feet above street grade; 1 pumping engine, capacity 
per hour 14,000 gallons, class single acting, constructor Cameron; mains, 
3800 _— 4 inches diameter; 8 hydrants; pressure, domestic and fire, 95 
pounds. 

Shinnston, population 1000. Fire Department—Hose, cotton jacket, 
1000 feet; 20 volunteers. Water Supply—Source, West Fork river; two 
tanks on hillside, capacity 100,000 gallons; 1 pumping engine, capacity per 
hour 20,000 gallons, constructor Aultman; mains, 7800 feet, 4 and 6 inches 
diameter; 19 hydrants; pressure, domestic and fire, 115 pounds. 

Sutton, population 2000. Fire Department—2 hose carts; hose, cotton 
jacket, 250 feet; fire alarm, bell; 24 volunteers. Water Supply—Source, 
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Elk river; system, gravity; reservoir capacity 460,000 gallons, elevated 
300 feet above grade; 1 pumping engine, capacity per day 650,000 gallons, 
class duplex, constructor Fairbanks-Morse; mains, 3 miles, 4 and 6 inches 
diameter; 18 hydrants; pressure, domestic and fire, 125 pounds. 





Classes in Actuarial Preparations. 


THE classes in actuarial preparation at the School of Commerce of New York 
University open on Tuesday evening, October 3, at the rooms of the University 
on Washington Square. The instruction is divided into three courses, intended 
to cover the subjects embraced in the three examinations of the Actuarial 
Society of America, and known as sections A, B and C. Section A meets every 
Monday evening, section B, every Wednesday evening, and section C, Tuesday 
and Thursday evenings. The tuition for the session, lasting until April, is $60 
for section A or B and $100 for section C. Sections A and B may be taken 
together if desired. The instructors are Charles W. Jackson, a master of arts, 
with mathematical honors in Cambridge University; Henry Moir, F. F. A., 
F. I. A., actuary of the Provident Savings Life Assurance Society, and before 
coming to New York one of the most successful men in peepee students for 
the British examinations, and Miles M. Dawson, F. I. A., consulting actuary 
and author of works on life insurance and actuarial science. 

Students desiring to attend the classes should address the Dean, School of 
Commerce, New York University, Washington square, New York. 





Agency Changes and Appointments. 


Lire.—Sampson & Howard appointed general agents for the Home Life of 
New York in Virginia, with headquarters at Richmond. Eugene G, Adams has 
been appointed superintendent of agents for this company. R. T. Lipscombe of 
Richmond appointed Virginia manager for the Washington Life, succeeding 
James W. Warren. The Central Life of Des Moines has entered Kansas and 
appointed J. H. Holmes general agent for the central and southern part of the 
State, and E. E. Kneedy of Des Moines general agent for Iowa. The South- 
western Life of Texas has entered Virginia and appointed E. H. Kabler State 
manager for Virginia and North Carolina, with headquarters at Richmond. 

CasuaLty.—I. Walter Hardy of Nashville appointed Tennessee State manager 
for the AEtna Indemnity. Alexander Gilmour of Louisville has retired as Ken- 
tucky manager for the Aitna Indemnity. 





MISCELLANEOUS ITEMS 





—George H. Adams of Plymouth has been appointed Insurance Commissioner 
of New Hampshire, succeeding the late John C, Linehan. 

—Richard T. Mould, for many years connected with the Firemans Fund, died 
suddenly of heart disease a short time ago at Honolulu. 

—Col. Wilbur S. Tupper of Los Angeles, Cal., president of the Conservative 
Life, has been honored by appointment as lieutenant-colonel and aide-de-camp 
upon Governor Pardee’s staff, as commander in chief of the State Guard. Col. 
Tupper had been a captain in Wisconsin before he moved to California. This 
appointment indicates the high esteem in which Col. Tupper and the Conservative 
Life are held in their home State. 

—The exhibit of membership of the Royal Arcanum for the month of August 
shows a loss of 9030, as compared with 5712 in July and 38 in June, making a 
total loss for the three months of 15,550. On August 31 the approximate mem- 
bership was 300,971, as compared with 305,083 at the beginning of the year. 
New applications received during August numbered but 191, as against 405 in 
June and 1255 in July. The increased rates on old members becomes effective 
October 1. 

—F. H. Hazelton of Portland, Maine, manager for the Equitable Life, gave a 
reception last week to leading agents in Maine, and told them of his visit to the 
Equitable’s convention. He said, in part: ‘‘We al! went for definite informa- 
tion from our president, Hon. Paul Morton, and we got it. * * * We be- 
lieve he has already established a higher standard in the administration of in- 
surance affairs than ever attempted by any similar institution. * * * It is an 
easy matter to predict that his administration will be made conspicuous by his 
splendid executive abffities, untarnished by a single selfish motive and entirely 
in the interests of policyholders.” 





Acknowledgments. 

—‘*The Winner” is the title of a very attractive little paper issued every month 
by the Bankers Reserve Life of Omaha, the first number of which appeared this 
month. 

—Proceedings of the eighteenth convention of the International Association 
of Accident Underwriters, held at The Royal Muskoka, Lake Rosseau, Ontario, 
July, 1905. 

—We are indebted to our esteemed contemporary The Weekly Underwriter 
for bound Volume LXXII, including numbers of that journal from January 7 
to July 1, 1905, inclusive. 


LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 
Our report of the proceedings of the legislative insurance investigating 
committee, as printed in last week’s issue of THE SPECTATOR, closed with 
the testimony taken on Friday, September 15, when the committee ad- 
journed to Wednesday, the 20th. The testimony of George W. Perkins, 
vice-president of the New York Life, showed that the company had con- 
tributed to the Republican campaign fund in three different elections, the 
sum of $50,000 on each occasion; also that $100,000 had been paid to 
Judge Andrew Hamilton, of the law department of the company, and a 
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practicing lawyer of Albany. The committee was anxious to learn fur- 
ther about these payments, and especially regarding the sum paid to 
Judge Hamilton. 

PROCEEDINGS OF WEDNESDAY, SEPTEMBER 20. 


The first witness to take the stand was Willis G. Nash, cashier of the New 
York State National Bank of Albany. He submitted a statement of Judge 
Hamilton’s transactions with the bank, which showed that there was $176.76 to 
his credit at present. 


TESTIMONY OF JOHN A. McCALL, PRESIDENT OF THE NEW 
YORK LIFE. 


President McCall was then called to the witness stand. He testified first that 
he had been president of the New York Life for thirteen years; that before that 
he was controller of the Equitable, and before that State Superintendent of In- 
surance from 1883 to 1886. Mr. Hughes then asked: 

Q. As president of the New York Life Insurance Company, have you had 
occasion from time to time to direct the drawing of checks? A. I have. 

Q. Without approval or reference to any committee of the company? A. 
Absolutely. 

Q. Has that been a frequent occurrence? A. Daily. 

. Checks to the amount of $25,000? A. Yes. J 

©. Has that been so for a period of years? A. Also from the beginning. 

©. In what way are such checks audited? A. On my certificate they are 
sent to the controller’s department and a warrant is drawn and checks issued on 
that warrant. 

Q. In what way is the propriety of the payment determined by other officers 
of the company? A. I am the sole judge of that. 

Counsel then took up the question of payments to Judge Hamilton, and a 
greater part of the session was occupied in explanations of the various transac- 
tions. Mr. McCall testified that he had known Judge Hamilton from boyhood, 
but that he was not in any way related to him. e said Mr. Hamilton had 
been connected with the New York Life since 1892, and was under a retainer 
of $2000 down to 1897, when he took charge of taxation and legislation affect- 
ing the New York Life throughout the United States, employing his own coun- 
sel and being in complete charge of this department. 

In explanation of the two checks representing $100,000, in the course of a 
lengthy statement Mr. McCall declared that the money was advanced to be 
used in the purchase of real estate near the home office, at 346 Broadway. A 
receipt for the amount, with a note, ‘expense account,” was submitted, signed 
by Mr. Hamilton. 

. Were the words ‘‘expense account’? on that memorandum when it was 
withdrawn? A. I think it was. 

Q. Do you know in whose handwriting it is? A. The treasurer’s handwriting. 

0. There are on this voucher the words “for temporary use?’ A. That was 
used in the acquisition of this property or in payment on account of it, to be 
subsequently reported back to the treasurer. 

Q. In whose handwriting is this voucher? The part that is in ink? A. The 
treasurer’s. 

Q. Did you instruct him to put i that voucher the words, “for tem- 
porary use?” A. No, sir, 1 did not. He probably obtained that idea from the 
statement that I made to him at the time of the drawing of the order. 

Q. Has the amount of $100,000 been accounted for by Mr. Hamilton? A. It 
has. 

Q. Do you mean to say that he has accounted for it? A. Yes, sir. 
0. Have you the account of it? A. Yes. May I make a statement in regard 
to it? 

Q. I would prefer to have the accounts. A. Mr. Hamilton did account to me 
for it. : 

Q. Will you produce that statement? I want a statement of whatever account 
Mr. Hamilton may have rendered to you for this money. A. He rendered a 
statement to me personally in my office. 

Q. Have you that statement? A. I say he rendered an account personally to 
me in my Office. 

Chairman—Orally? A. Yes, sir. 

Mr. Hughes—You had no written account of the expenditure of the money? 
A. It has not been expended. 

. It has not been expended? A. No, sir. 
Q. It is still an open account? A. An open account. 
MONEY ADVANCED FOR REAL ESTATE. 

During the long discussion between counsel and witness, Mr. McCall stated 
that the money advanced to Mr. Hamilton aggregated $235,000. but that while 
large real estate deals had been carried out, none of Mr. Hamilton’s receipts 
had been applied to this purpose. In addition to the $100,000, Mr. McCall testi- 
fied that $75,000 had been advanced to Mr. Hamilton to take up a mortgage on 
the Bennett property, but this had never been expended for this gg ose. 

Q. I would like to see that check for the $75,000 payment to Mr. Hamilton in 
December, 1908? A. ‘that is here, that $75,000 check. 

Q. Was the payment of those amounts to Andrew Hamilton brought before 
the finance committee? A. They were not. 

Q. Or any other officer of your company? A. Except myself and the signers 
to the checks. . 

O. And the signers to the check signed it upon your order? A. They did. 

(. Have you any vouchers for these items? A. Yes, there is a voucher with 
the check, I think. 

Q. Can you explain why it was that checks drawn on December 14, 1908, 
which went through and were actually paid in New York, December 16, 1903, 
should be vouchered on January 8, 1904? A. That is accounted for by the 
voucher which you have in your had. 

). The letter? A. Yes, sir. 

ounsel—I will offer the letter referred to in evidence, and will read it: 
“Executive Department, New York Life Insurance Company. John A. McCall, 
president, 346-348 Broadway, New York, December 12, 1903. 

“Memo. for Controller Ballard: In_ relation to Judge Hamilton’s matter, 
which he may be able to settle before the first of the year through his accounts, 
I want to advance him on Monday $50,000, with which he will take up the previous 
advance of $25,000, giving his own check, which will be repaid before the first 
of the year, if possible, and if not, by settling through his account afterward. 

“JOHN A. McCALL, President. 


“Stamped: Correct for $75,000. January 8, 1904. Warrant drawn. Controller, 
$75,000. Charged to legal expenses and carry on sub-ledger. Charge to Judge 
Hamilton, to be hereafter accounted for. 

“By direction of president, January 8, 1904.—S. M. B.” 

Q. Who is S. M. B.? A. Sidney M. Ballard, who is secretary of the com- 
pany, and was then controller. ; 

. Do you have accounts from Judge Hamilton? A. We have letters and 
advices. 

Q. Do you have formal accounts from him? A. No. 

. Did Judge Hamilton tell you on March 28, 1904, that he still had that 
$75,000? A. He didn’t say a word about it. 
. Did you ask him? A. I did not. . : 
8: Did you ask him what he did with it? A. I did not. 
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MR. McCALL GUARANTEES THE FUNDS. 


Q. 1 show you Judge Hamilton’s account with the New York State National 
Bank, and I call your attention to the deposit of $25,000 on December 5, 190, 
and a draft for $25,000 on December 7, 1903, and I call your attention to the 
course of the account, from which it appears that the $20,000 as shown by the 
check you have offered was drawn against by him for some purpose. Do you 
know what that purpose was? A. No, sir; I have not the slightest knowledge, 
of it; not the slightest. 

Q. I call your attention to a check to the order of Andrew Hamilton, marked 
exhibit 95, December 1, 1903, and I call your attention to the indorsement on 
that check: ‘Pay to the order of the New York State National Bank of Albany, 
Andrew Hamilton,” and | call your attention to the entry of a credit to An- 
drew. Hamilton on December 1, 193, of $50,000. Are you able to follow that; to 
identify that? A. Yes, I am. 

Q. I call your attention to the debits against Mr. Hamilton’s account of 1903, 
and the debit I find on December 16 was Andrew Hamilton, $50,000. Are you 
able to identify that? A. I am not, not the slighest. 

io don’t know what that had relation to? A. Not the slightest, so far 
as now. 

Q. You mean to come here, Mr. McCall, and state to the committee that you 
have no knowledge or notion that Mr. Hamilton in any way disposed of that 
$75,000? A. I haven’t any more idea about what he has done with the moneys 
advanced to him about the printing house property other than this, that I have 
got every notion in the world that that money belongs to the New York Life, 
when we demand it, and we will get it. And I want to say, further, if it isn’t 
coming from him, I guarantee it. 

- Yes. Well, that is a thought that has been in your mind now for about 
eighteen months. A. Anything that I am responsible for, the payment of the 
money that the New York Life’s president has accounted for, I will pay. 

Q. But you see, Mr. McCall, we are interested in conditions and practices 
here where even the large responsibility which you are able to give as an officer 
might not be sufficient to protect those interested in the company, and we want 
to know particularly what accounting Judge Hamilton ever has made to you, 
what conversations you have ever had with him about this amount of money 
which has been left in his hands? A. I have had many conversations, the last 
before he went to Europe. 

Q. Did he tell you that he still had the money? A. I didn’t ask him whether 
he had or not. 

Q. Didn’t you suppose he had? A. I suppose that he had the money on de- 
mand of the New York Life when it wanted it. 

Q. Do you know of any purpose for which he, in accordance with your in- 
structions, could have disbursed it? A. No, but I know of something that 
would entitle him to it. 

Q. What? A. He made a contract with the New York Life in 1904 that if he 
should recover from the State of New York about $300,000 in taxes that had been 
paid for four years, without any payment to him in the event of defeat, follow 
ing the suit to the United States Supreme Court, that then and in that event 
he was entitled to one-third of that recovery, and that recovery was over $85,000. 

. When was that recovered? A. In 1904, by the decision of the Court of 
Appeals of the State of New York. 

Q. It is settled? A. Yes, but the State does not pay it back. 

. So the money has not come in yet? A. No. 

Q. Now, I have noticed that on this item or letter of December 12, 1903, there is 
an entry, “charge to legal expenses and carry on sub-ledger.’”” What is the sub- 
ledger? A. The sub-ledger is a blotter ledger, as a matter of fact. One of the 
clerks here can identify it for you, and show you the entry. 

Q. On December 31, 1908, was it reported as a part of your iegal expenses to 
the State Insurance Department? A. It was not; it was not so reported. 

Q. Well, what was done with it before that time? A. The two advances were 
carried in the cash account, with Judge Hamilton’s check on December 31, 
1904, because at that time he expected to buy that mortgage in connection with 
the Bennett building, and he gave two checks to the company, which were 
carried as cash on December 31, and when the mortgage was not paid that 
$75,000 went in as disbursements of the company, to be accounted for in ac- 
cordance with that voucher. 

Q. Then Mr. Hamilton having received these two checks in December, 1903, 
aggregating $75,000, on December 31, 1904, gave back to the company his two 
nee for the $75,000? A. No, it was contemporaneous with his getting the 
checks. 

Q. Did you bank the checks? A. No, we held them in the office; we held 
them charged in accordance with the voucher that you have in your hand—on 
your desk there. 

Never mind the voucher. We have that voucher on record. A. I merely 
want to justify my statement. 

Q. Well, the facts will determined the justification of your statements or the 
reverse, and the facts are what we want now. Now, the checks you gave Mr. 
Hamilton were for the same amount, and bore the same dates as the checks 
that Mr. Hamilton gave to your company? A. That is right. 

Q. So, when you came to the end of the year December 31, 1903, you treated 
the New York Life Insurance Company as having $75,000 in cash because you 
had Judge Hamilton’s checks for that amount, so , as this transaction is con- 
cerned? A. That is right. 

Q. And therefore you did not report the $75,000 as a legal expense? <A. Not 


all. 

Q. Well, how did it get out of that account of legal expense? A. In January 
afterward. 

Q. Before you made your agers, how did you get it out of the account to 
which you had charged it? A. The $75,000 was not paid to him as legal expenses 
before January. 

Q. But it was charged before January, was it not? A. It was charged to Mr. 
Hamilton’s personal account—Judge Hamilton’s personal account. 

Q. What is this personal account? A. The personal account is the voucher 
that you have on your desk directing the making of these two checks payable 
to him, and in return receiving his two checks, to be accounted for before 
December 31. 

Q. You have said that at the end of the year you still had these checks; you 
carried them for some time into the new year, 1904? I refer to the checks of 
Judge Hamilton? A. Yes, sir. 

Q. When did you return them to him? A. On January 8, I take it from the 
date of the voucher. : 

‘hy did you return them to him? A. Because he then reported that there 
was no use of using that money in connection with the mortgage, as the parties 
owning the Bennett property would undoubtedly clear up the mortgage, and 
keep the place for themselves. 

Q. Well, if there was no use on his part for the money for the purpose for 
which it was originally given to him, and you had his checks for that amount, 
why did you not keep that and cash them and close the ttansaction? A. Be- 
cause on March 28, which was the first conversation I had with him in connec- 
tion with that check, he explained from his diary the payments that had been 
made, and said: “Here are four items I have received charged to expense 
account, to be accounted for.” Now, that is the $100,000, $60,000 and $75,000, and 
on March 28 the journal entry was made charging those four items to home 
office annex, which was the amount he would have in hand against the pur- 
chase of these properties. 

&: Had _you carried these two checks of Mr. Hamilton down to March 28, 
1904? A. I couldn’t tell you. 
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In further discussion, Mr. McCall declared that advances of money to officers 
of the company in this fashion were not at all uncommon. The officers were 
perfectly responsible for the money. He said: “I have supplied Andrew Ham- 
ilton within the last six months with over $2,000, The money was paid by 
Mr. Hamilton, mortgages acquired and passed over to the company.” 

Mr. Hamilton never rendered an itemized account of his receipts and ex- 
penditures in behalf of the New York Life. He represented the company in 
various States in legislative affairs, receiving money for expenses and services, 
but never accounted for that money except by vouchers, his personal receipts 
usually. His accounts were subject to auditing by no one. 


NO PAYMENTS TO CORRUPT LEGISLATORS AUTHORIZED. 


Mr. Hamilton had $235,000 for which he had not accounted. Against that, 
when he went to Europe, were bills owed to him by the New York Life which 
reduced his indebtedness to about $70,000. Mr. Hamilton’s retainer is $2500 a 
quarter; his bill run to about $100,000 a year. 
. Has any part of this property, so far as you know, that has been placed 
in his hands gone for the putpose of influencing the actions of any member of 
the legislature? A. Not at all, Mr. Hughes; I don’t know it, if it is true. 

. Have you ever had any conversation with Mr. Hamilton with reference to 
the payment of any such amount? A. Never. 

. You have never given him any money for such a purpose? A. Never. 

. Have you ever received any account from him for any money for any 
suc pemmoes? A. Never (with vehemence). i . 

Q. That is true in reference to his entire connection with it? A. That is 
true in connection with every relation he ever had with me. 

. And that is true with reference to all the States? A. To all States and 
Territories and countries. ; 

Q. I am very glad to have you make that statement. A. I make it under the 

due solemnity of my oath. 


CONTRIBUTIONS TO POLITICAL CAMPAIGNS. 


Q. In connection with another matter which has received a good deal of at- 
tention, to wit—campaign contributions. The other day there was an entry 
shown us of some $48,000 paid to Mr. Bliss for the Republican National Com- 
-— last fall. You had knowledge of that payment? A. I had full knowledge 
of it. 

. And you approved of it? A. And I approved of it, and Ido now. | 

. Yes. you wish you may state whatever you desire in explanation of 
that. A. I am very glad you give me the opportunity. May I go back to the 
other campaigns? 

Very good, you can make a complete statement. A. In 1896, if it is in- 
teresting at all to know my politics, I was a Democrat 4 to the nomination of 
Bryan. When they adopted the free silver platform in 1896 I made up my mind 
that I would do all in my power to defeat that candidate and that platform, and 
I did it with my heart ol soul. I had no idea in my mind about politics at 
all, but I had a duty and a trust regarding the New York Life policyholders, 
and I felt that if free silver in the country was approved, and that if Bryan was 
elected President we might as well close up the shutters on the New York Life 
Insurance Company’s doors. Knowing that, and believing it, in 1896 I consented 
to a payment to defeat free silver—not to defeat the Democratic party, but to 
defeat this free silver heresy, and I thank God that I did it. 

There was considerable applause from the spectators at this statement, which 
induced Chairman Armstrong to announce that if there were any similar 
demonstrations in future he would have the chamber cleared. 

In 1892, continued Mr. McCall, no contribution was made to either party, be- 
cause both had gold platforms which suited him. In 1900 the same contribution 
was made as in 1896. These contributions were paid by Edward M. Gibbs, the 
treasurer. Mr. McCall did not know how they were charged. The payments 
never came before the finance committee or any officer. The same was true of 
1904. In no campaign had contributions been made to State committees, said 
Mr. McCall. No contributions ever had been made to local, State or national 
organizations, directly or indirectly, save the three he had described. No money 
directly or indirectly, ever had been paid in municipal campaigns, he declared 
emphatically. : 

O. Did you think that there was any interest of your company so seriously 
at stake in the last campaign that you were justified in using the money of 
policyholders for the purpose of supporting one ticket as against another? A. 
Absolutely. Now, there was a candidate who had twice voted for Bryan; he was 
a candidate on a platform which rejected by a vote of 2 to 1 a gold platform. 
He was—the man running against him was—on a platform advocating gold. I 
stood with him in behalf of our policyholders, and for that reason I gave that 
contribution. 

Q. Did ag take any occasion to ascertain how many of your policyholders 
agreed with your position? A. No. And I didn’t care. 

Q. Did you consult with any members of your board? A. Not a soul on 
earth, except myself and the vice-president of the company. 

. Mr. Perkins? A. Yes. 
. You didn’t bring it to their attention in any way? A. Not at all, not for 
a minute. 

9. Either for authorization or for approval? A. No; did it on my own hook. 
(After a pause.) Mr. Hughes, will you just let me make a statement—(Mr. 
Hughes—With pleasure)—along those lines? 

Mr. McCall then said: ‘‘My life was made weary by the Democratic man- 
agers chasing me for money in that campaign. Some of the very men who to- 
day are being interviewed in the papers and denouncing these men who con- 
tribute to campaigns—their shadows were crossing my path every step I took, 
looking for money. One—the candidate himself, Parker—if he would show up 
his books for that corporation money, as chairman of the Democratic State com- 
mittee, it would give you a fit. e never rejected a dollar in the world; he 
would take every dollar that was paid to him.” 

. Did you offer the Democratic committee any money? A. I should have 
been ashamed to. 
_ Q. Apart from your personal feeling in the last campaign, do you seriously 
justify the use of insurance money for campaign purposes? A. I do not justify 
the use of insurance money for campaign purposes; I justify the use of these 
funds for the protection of the policyholders’ interests. I don’t care about 
the Republican side or the Democratic side; it does not count at all with me; 
what is the best thing for the New York Life is what moves and controls me. 

Q. That is a matter which is left for your individual decision? A. Whether 
it was or not, Mr. Hughes, I took it. 

_Q. We are after, you see, a matter much deeper than the fortunes or acquisi- 
tions of a particular party. We are dealing with the question, and a very im- 
portant question, of the use of insurance property for political ends, and I 
want to direct your attention to that, and to ask you whether you think it is a 
proper use of the moneys of an insurance company to support either political 
party? A. I honestly and absolutely believe it was a highly eminent and proper 
use of the money under the circumstances. If you ask me whether I think it 
is right to take insurance money and devote it to political campaigns, no; a 
thousand times no. But that was not the question involved to my way of 
thinking of what I should do in the New York Life. When a great party 
abandons its principles and advances principles which would have ruined us in 
our business, the question was what should I do in the New York Life. 

- Don’t you think that matter a proper matter of consideration by the full 
board of your company? No; because if I had not got judgment enough 
under those conditions I am not worthy of being president of the company. 
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By the Chairman—You said you did not have any conference with the officers 
of your company about these campaign contributions. Did you have any con- 
ference with any one connected with any of the other companies? A. Never. 

In none of the three campaigns you have spoken of? A. Never. 

. I suppose, of course, that you have no knowledge as to whether there was 
any conference among insurance men of any other insurance companies? A. 
There never was, so far as our company was concerned. , 

This closed the testimony, but Mr. McCall asked the privilege of making a 
statement, and said: “My son hands me at this moment a memorandum in 
connection with certain publications which have occurred referring to me as a 
man of very great wealth, having acquired very great wealth within a very few 

ears. I do not suppose this committee is interested in my personal matters 

ut, under oath, I desire to make this statement: I am not a millionaire o 
any kind, and I am not a multi-millionaire of any kind, and if I should die 
to-morrow, the largest part of my estate is my life insurance.” 

Q. Of course, for that you have paid premiums according to——? A.I pay 
my own company $25,000 a year for premiums. 

. As to the financial transactions of your company, which have been the 
subject of some examination, we shall have occasion—we have not had the time 
this morning to reach that matter—we shall have occasion—— May I say a 
word regarding that? 

. Yes. A. Of seventy-three syndicates in the New York Life which made 
for its policyholders $2,400,000, I never was in any one that ever sold a security 
to the company. 

% We shall have occasion to go into the matter of investments later. 

he committee adjourned out of respect to the memory of Senator Ambler of 
Columbia, chairman of the Senate insurance committee, whose death occurred 
on Saturday. 


PROCEEDINGS OF THURSDAY, SEPTEMBER 21. 


The committee devoted the entire day to making further inquiries into the 
“syndicate” and “joint account” transactions of the New York Life, all of 
which had been quite thoroughly explained previously. With the knowledge of 
the facts of such transactions, the committee seemed especially desirous of 
ascertaining the bookkeeping methods followed in making a record of the pur- 
chase and sale of various securities through such mediums. 


GEORGE W. PERKINS AGAIN EXAMINED. 


George W. Perkins, vice-president of the company, was the principal witness 
of the day, and answered frankly and fully as to all matters within his personal 
knowledge. He explained, however, that as he was not the bookkeeper, he could 
not say just how certain purchases of sales were entered in the company’s books. 
In the joint account transactions the insurance company for the most part sup- 
plied the money; the other party or parties to the account marketing the securi- 
ties, and finally sharing the profit, sometimes equally and sometimes on the 
basis of one-third interest with the New York Life. ; 

Mr. Perkins defended the transactions, on the ground that the New York Life 
was able to obtain securities in large blocks at a much cheaper price under this 
plan than it would be able otherwise to do. He said that in many transactions 
of this sort which the New York Life had had not one had resulted in a loss 
to the company. He said that the aggregate profit in cash to the New York 
Life from these transactions had been $635,932, and that when the increased 
market value of the securities obtained in the joint account transactions had 
been added it made a grand total of $886,604. Mr. Perkins submitted to the 
committee a statement cove in detail the sales of securities which had been 
made by J Morgan & Co. to the New York Life from March 12, 1901, the 
date of Mr. Perkins’ entrance into the firm of Morgan & Co. The sales, ac- 
cording to the statement, amounted to $39,286,075 par value, the cost value being 
$28,804,000. The statement showed also that the New York Life had made a 
profit on these securities of $784,664. Mr. Perkins said that his personal share 
in the profits accruing to Morgan & Co. in these sales to the New York Life 
was $10,490.67, all of which has been turned back by Mr. Perkins into the 
treasury of the New York Life in accordance with the resolve which he made 
when he entered Morgan & Co. . 

The testimony generally related to technical bookkeeping, was uninteresting 
and fatiguing to the listeners. 


SOME COLLATERAL LOANS. 


Counsel called Mr. Perkins’ attention to a collateral loan of $50,000 to John R. 
Hegeman, president of the Metropolitan Life Insurance Company, which had 
been running since January 2, 1902. The loan had been carried from that date 
at 1% per cent interest. This loan, Mr. Perkins testified, was secured by $55,000 
of Toledo, St. Louis and Western 4s, $10,000 of Minneapolis Street Railway, and 
St. Paul City Street Railway Consolidated 5s, and $12, Kings County Electric 
Light and Power 6s, all bonds, leaving a margin of about 20 per cent. He did 
not know whether this loan had come before the finance committee. The 
treasurer of the company, he said, had the power to make loans, and he 
thought that Mr. Randolph had made this one. Mr. Perkins testified also that 
a $500,000 call loan, secured by collateral, with about 20 per cent margin, to 
Edward H. Harriman, had been carried on by the company since January 14, 
1904. It had been renewed about poy six months. At first 4% per cent in- 
terest was paid, but for the most of the time Mr. Harriman has been paying 
only 3 per cent. 

A BONUS TO AGENTS, 

Mr, Hughes, toward the close of the afternoon session, took up with Mr. 
Perkins the question of the New York Life’s agency force. Mr. Perkins said 
that there were in the New York Life’s pay 215 agency inspectors, drawing 
from $625 to $1208 a month. He said that the New York Life allowed its general 
gree a bonus of $2 on every $1000 written by new agents during the first year 
of their employment in the company. 

Senator Armstrong, chairman of the committee, wanted to know whether 
a general agent, if half his force should resign and new men take their places, 
would get a bonus of $2 per thousand on the business written by the new men 
for the first year. 

“Suppose,” said Senator Armstrong, “that I was a general agent. Would I 
get that bonus under these circumstances?” 

“You would get discharged,” said Mr. Perkins, 

Speaking of the profits which the New York Life had made in its joint 
account transactions, Mr. Perkins sprang a mild surprise on the committee when 
he said that he was going’ to disclose a party to these transactions whose name 
had not yet been brought out. He was going to disclose this man’s name, he 
said, because the company believed that all the facts should be known. Then 
Mr. Perkins said that Mr. Hughes, counsel for the committee, had been a 
party to those transactions as a policyholder of the New York Life, and he 
expressed the opinion that Mr. Hughes, as well as all the other policyholders 
of the New York Life, would be glad to learn that the company had made a 
net profit of $886,000 out of the transaction. 

_Thomas A. Buckner, also vice-president of the New York Life, was ques- 
tioned briefly as to the employment of agents, but his examination is to be 
made more full. The committee adjourned to Friday, the 22d inst. 


PROCEEDINGS OF FRIDAY, SEPTEMBER 22. 
The examination of Thomas A. Buckner, vice-president of the New York 
Life, was resumed. He explained the organization of Nylic, which is an asso- 


ciation calculated to stimulate agents in their work of securing new business by 
allowing them certain bonuses when they have written specified amounts. 
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Counsel spent some time in going over the New York Life’s statements for 
1904. From a schedule prepared by the company, he read that the total first 
year premiums on new business were $13,988,186.75, and the direct acquisition 
expense account amounted to $7,260,893.54. Bonuses were $810,592.60, and physi- 
cians’ fees $841,001.20. The total expenses for 1904 were $12,005,090.64, and the 
entire premiums, including renewal premiums, amounted to $78,556,896.48. 

Counsel inquired at some length as to the conditions under which the com- 
pany’s business was done abroad. Mr. Buckner declared that the statement was 
not true that the foreign business was done at a loss, which materially in- 
creased the cost of insurance to domestic policyholders. 


TESTIMONY OF H. R. WINTHROP OF THE EQUITABLE. 

Henry Rogers Winthrop, assistant secretary of the Equitable, was examined 
in detail relative to the syndicate transactions of “James H. Hyde and Asso- 
ciates,”” which were commented upon in the Frick report, and also in the report 
of Superintendent Hendricks. Mr. Winthrop produced a_ schedule of dene 
transactions, which showed three participations by the Hyde faction which 
were not mentioned in the reports referred to. One of these was the syndicate 
managed by Kuhn, Loeb & Co. for the sale of $10,000,000 Philadelphia, Balti- 
more and Washington four per cent bonds and $10,000,000 Long Island refund- 
ing four per cent bonds, in which the Equitable appeared to have had a _par- 
ticipation direct from the bankers. Another syndicate was that in Atlantic Coast 
Line bonds, managed by J. P. Morgan & Co. in 1902, in which the Equitable 
took $1,376,000 participation. The third is the International Navigation syndi- 
cate, also a J Morgan matter, in which the Equitable took $500,000 of the 
bonds through the “James H. Hyde and Associates’ sub-syndicate. 

Taking up the Union Pacific preferred stock syndicate, counsel asked Mr. 
Winthrop what information he had that the Equitable was a party to the trans- 
action. Mr. Winthrop replied: 

The fact that we have paid at various times sums of money, receiving in re- 
turn certificates of Union Pacific preferred stock. The witness testified that 
the Equitable had put up —— $1,920,000 and held 20,500 shares of this 
stock, and counsel asked in whose name the certificates.stood. The witness 
replied that they were in the name of Kuhn, Loeb & Co., but were indorsed in 
blank. Mr. Winthrop said that he did not know what receipts or acknowledg- 
ments of payments other than the certificates themselves were in the possession 
of the society, but added that the checks of the Equitable had been made out 
to the banking firm. 

Going over the dates and amounts of the various payments as noted above, 
Mr. Hughes asked the witness for a copy of the syndicate agreement, and when 
Mr. Winthrop said that he didn’t have it, Mr. Hughes inquired: 

You can readily obtain a copy of the syndicate agreement, as you are making 
payments on it, can you not? I would he very glad if you would produce it.” 

“Well,” said Mr. Winthrop, “Kuhn, Loeb & Co. are the agents of the syndi- 
cate managers, and they do not recognize the Equitable as a participator in 
the syndicate.” 

Q. In what way have they indicated their refusal to recognize the Equitable 
as a participator? A. Well, they haven’t refused, but this syndicate was taken 
out in the name of James H. Hyde, and an assignment is on file in our security 
department of all his right and interest in that syndicate, and we have applied 
to Kuhn, Loeb & Co., and asked them to recognize that assignment, and they 
said that when the syndicate managers got together that question will be brought 
up, but they cannot recognize-us until the syndicate managers get together 
and decide whether they will or not. They are only the agents of the syndicate 
managers. 

Q. Who are the syndicate managers. A. Well, I am not sure, but I believe 
they are Mr. Schiff, Mr. Harriman and Mr. Stillman. 

Mr. Winthrop was examined at length as to the action of the finance com- 
mittee relative to the syndicates, and the minute books of the committee were 
carefully gone over. No new facts were elicited of importance. The committee 
enters into the minor details of financial transactions and the bookkeeping 
methods regarding them so that it becomes wearisome to follow the testimony. 
The witnesses, however, show entire readiness and frankness in answering every 
inquiry as fully as their knowledge permits. 

At the conclusion of Mr. Winthrop’s testimony the committee adjourned to 
Wednesday, September 27. 





Ex-President Cleveland on Mutualization. 

Before the insurance investigating committee began its hearings Chairman 
Armstrong requested a statement from ex-President Cleveland, chairman of the 
Equitable Life Assurance Society trustees, on what they were doing in the 
way of mutualization. Chairman Armstrong read Mr. Cleveland’s reply at the 
hearing yesterday. It was written under date of September 18, and is: 


The trustees, who are the holders for voting purposes of a majority of the 
stock of the Equitable Life Assurance Society of the United States, are so fully 
in accord with the objects and aims of the investigation your committee has in 
hand that they cheerfully comply with your desire for a statement from them 
touching the methods thus far pursued in the discharge of their trust. 

The instrument under which the trustees hold said stock, and which defines 
their duties in respect thereto, was executed on the 15th day of June, 195. A 
copy of said instrument is annexed to this statement. It will be observed that 
its declared purpose is to carry out so far as possible a plan for mutualization 
of said society adopted by its directors through an amendment of the society’s 
charter, which contemplated the election of at least twenty-eight of its fifty-two 
directors, being a majority of the board, by the policyholders of the society. 
Under the charter of the society its fifty-two directors are divided into four 
equal classes, each class holding office for four years, so that in each year but 
thirteen directors are elected unless vacancies by death or otherwise exist at the 
time of the annual election, which occurs in the month of December. 


AUTHORITY OF THE TRUSTEES. 


In conformity with the provisions of the charter, and for the purpose of 
effecting the measure of mutualization referred to, it is directed in the second 
section of the trust agreement that the trustees, in the exercise of the voting 
power of the stock transferred to them, shall at each annual election of direc- 
tors so vote on said stock that seven out of the thirteen persons voted for by 
them shall be policyholders selected in accordance with the wishes of those 
insured, expressed as provided in said trust agreement, and that the remaining 
six persons to be annually elected shall be voted for by said trustees in their 
uncontrolled discretion. ; 

Inasmuch as no annual meeting of the society has been held since the trustees 
assumed the duties of their trust, there has thus far been no occasion for their 
direct interposition as voting stockholders in the selection of the directors to 
fill the places of those so classified that their terms will expire with the close 
of the present year. ae $ 

The trustees were, however, at once confronted with conditions in the man- 
agement of the society which had resulted in such numerous resignations from 
its board of directors that it became absolutely essential to the proper and 
orderly administration of its affairs that the directorate should be immediately 
reinforced by filling, to some extent at least, existing vacancies in the board. 
The authority of the trustees to act in this emergency is derived from the 
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provisions of the fifth section of the trust agreement, wherein it is declared 
that “in case of vacancies in the board of directors due to resignations, death 
or other cause, the trustees may make recommendations to the directors of 
the society as to the persons to be elected to fill such vacancies, to the end that 
the purposes of this agreement may be promptly and effectively accomplished.” 

Though the action of the trustees under this section of the trust agreement 
was nominally advisory, they believed their recommendations would be followed 
by the remaining directors still in office, and, though not so distinctly limited 
as when directly electing directors at annual meetings, they conceived their re- 
sponsibility to the society and its policyholders in the premises to be none the 
less binding and impressive; and they interpreted the last words of this section 
of the agreement under which they were to act as indicating their obligation in 
thus filling such vacancies to further the scheme of mutualization, which had 
become the declared policy of the society. 


POLICYHOLDERS URGED TO ACT. 


Thereupon, and at the time of the execution of the trust agreement, the 
trustees determined that the persons they would recommend for election to fill 
existing vacancies in the board should be taken entirely from policyholders of 
the society. On the 16th day of June, the day succeeding the completion of 
the trust agreement, a notice addressed to the policyholders of the society was 
pespares by the trustees and signed by them. A copy of this notice is hereto 
attached. 

Its objects were quite apparent. In the first place, it was deemed useful to 
thus early notify those to whom it was addressed of their privileges in the 
matter of designating the persons from among their body for whom they de- 
sired the trustees to vote at the annual election in December, and also to in- 
form them of the manner provided for the expression of their preferences and 
to urge them to avail themselves of their privileges in the premises, although 
it was only necessary that such preferences should be made known to the 
trustees as early as the lst of November ensuing. 

And a further purpose of this notice was to make known the fact that the 
trustees contemplated at an early date to recommend policyholders to the board 
of directors for election to fill vacancies in that body, and to give such oppor- 
tunity as the necessity of speedy action by the trustees permitted, for the ex- 
pression on the part of the policyholders of their preferences in the matter of 
filling such vacancies. This notice was immediately given wide circulation 
through the public press and by mailing copies to numerous policyholders. 

In response to this notice the trustees received representatives from a num- 
ber of associations of policyholders in different localities, who gave valuable 
and trustworthy advice concerning the choice of those they represented; but 
with all this, and with —- effort in other ways to secure information, and 
after availing themselves of their combined acquaintanceship, the trustees, at a 
meeting held on the 27th day of June, were able to recommend only nine per- 
sons for election by the board to fill vacancies. 

On the following day another notice from the trustees to policyholders was 
published in the public press as extensively as possible, again strongly urging 
them to give the trustees the aid of their expressed preferences in filling vacan- 
cies in the board of directors, and pledging themselves to do all in their power 
to subserve the interests of such policyholders. Said notice is hereto appended. 

Between the date of this notice and the 11th day of July, when the trustees 
made their last recommendation of persons to fill vacancies in the board, the 
trustees considered all suggestions made to them on the subject by policyholders 
and sought information from other sources. Lists of those holding policies, 
taken from the books of the society, were examined, and the qualifications of 
persons whom they knew were discussed—with the result that at a meeting 
held on the day last mentioned they were enabled to recommend to the board 
fourteen additional persons to be elected to fill that number of the remaining 


vacancies. 
THE NEW DIRECTORS. 


All the persons recommended to the board have been elected. Two of these, 
however, immediately after their election declined to serve. The net result, 
therefore, of the labors of the trustees in this direction, under the authority of 
the trust agreement, is represented by the addition to the depleted board of 
directors of twenty-one new members of such character and business ability as 
insures the faithful and intelligent discharge of their duties. All of these new 
directors are policyholders in the society except two, who it is expected will, as 
soon as possible, take out policies. Four vacancies still exist in the board of 
directors. 

It should be here mentioned that the right of the society to put in operation 
the plan of mutualization contemplated by its amended charter and made man- 
datory upon the trustees under the terms of the trust agreement, has been chal- 
lenged and a suit brought by a minority stockholder, in which an order has 
been obtained from the court enjoining the society from proceeding under said 
plan. An appeal from said order is now pending in the Appellate Division of 
the Supreme Court, and its decision on such appeal at an early date is ex- 
pected. In order, however, that there may not be in any event an infirmity of 
qualification in a majority of the directors, a number of the new members of 
the board have acquired stock of the society; and these, together with the old 
members owning stock, constitute a majority of the board of directors. 

The trustees feel that in the difficulties that have confronted them, and inas- 
much as they were compelled to act promptly under the powers conferred by 
the trust agreement, the results of their care and labor have been as satisfactory 
as they could possibly have expected. They are not blind, however, to the fact 
that obstacles lie in the path of the proposed mutualization, which are so in- 
herent that even with the greatest study and care they cannot be easily over- 
come. 

RESPONSIBILITY ON THE POLICYHOLDERS. 


Mutualization and policyholding control are pleasant to the ear, but in and 
of themselves they do not necessarily import good administration or successful 
management. If policyholders are to be allowed control they should, in some 
way, be made to realize their responsibilities as well as their privileges. 

There are probably nearly half a million individuals who are policyholders 
in the Equitable Society, and yet it would be giving a high estimate to place 
the number who have thus far made the least effort, directly or indirectly, to 
acquaint the trustees with their preferences at 25,000; and their desires when 
made known have often been so palpably inconsiderate or based on such mis- 
conception that they could not with safety be followed. The trustees have de- 
rived the best aid from policyholders in cases where their representations have 
been made through associations of the insured, regularly organized, and thus 
enabled to sift and reduce to sensible concentration the multiplicity and con- 
traiety and the frequent misdirected want of local sentiment. 

I am certain the trustees for whom I speak are heartily in favor of such 
mutualization as will be real and genuine, and at the same time will compel, 
in the direction and management of life insurance companies, such business 
ability, such attention and devotion to duty, and such honesty and alertness in 
discharging fiduciary obligations as well as promoting legitimate self-interest, 
as are positively vital to the beneficence of such organizations. 

In common with all others who desire the best conditions in this important 
field of business, where the people have so much at stake, the trustees acting 
for the policyholders of the Equitable Society will gladly welcome any aid in 
their work which may result from the labors of your committee. Yours very 
truly, Grover Cievetanp, Chairman of Trustees. 
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Higency Wants. 








ASSOCIATE MANAGER 


WANTED 


By one of the leading Life Companies for Broad- 
way office with one hundred agents. State exper- 
ience, where now employed and salary expected. 
CONFIDENTIAL, 
P. O. Box 1117, 
New YorK. 





en INSURANCE AGENCY COMPANY 
OF THE CiTy OF BALTIMORE 


Most unique agency contracts to agents ever offered. 
“We want good men.” 


CHAS. T. LEVINESS, Jr., PRESIDENT. 


HE UNION CENTRAL LIFE INSURANCE CO., 
OF CINCINNATI 


stands for all that is good in Life Insurance, The Company makes a splendid showing respecting Interest Earned, 

Low Mortality and Economical Management. ae , ; 
The Annual Dividends paid are exceptional, and as Annual Dividend Insurance is growing in popularity 

daily » successful solicitor will find splendid opportunities for effecting large msurances with this Company. 


B. THAW SCOTT, Manager, 
North American Building, - - <= «= Philadelphia, Pa. 


SPLENDID 
OPPORTUNITIES 


for men of energy, ability and 
good character to represent 











THE EQUITABLE LIFE OF NEW YORK 
in the Prosperous State of Kentucky, 
Address with references. HENRY J. POWELL, Megr., 
Equitable Building, LOUISVILLE, KY. 
HE MANHATTAN GENERAL AGENCY CO. 
OF NEW YORK 
CAPITAL, - - - - $100,000 

desires the Agency of a first-class Fire Insurance Company for Greater New 

York. A large volume of business can be guaranteed. 


AIN AND LOSS EXHIBIT FOR 1904. 


A valuable leaflet showing the various items of the Gain 
and Loss Exhibit as supplied by forty-eight life insurance companies 
to the insurance departments of Minnesota and Wisconsin. Appropri- 
ate ratios are given and a comparative table shows the ratios for the 
ten years ending with? December 31, 1904. 

This compilation is the best made dealing with this important 
exhibit. 











PRICES: $20.00 per 1,000; $12.00 rer 500; $3.00 per 100. 
Send ten cents for sample copy 


THE SPECTATOR COMPANY, 
135 Willtam Street, New York. 





ERM ANNUITIES. 


A complete table of annuities for all terms and ages from 10 to 98, based 

on the Actuaries’ 4 per cent table. 3 ‘ 

The tables show the present value of an annuity of $1.00, contingent upon 
the continuance of a single life at any age and for any term of years. 

By Wittram E. Starr, late Actuary of the State Mutual Life Assurance 
Company. Price, postpaid, - - $1.00. 

THE SPECTATOR COMPANY are exclusive selling agents for this pub- 
lication, 18 W1LL1am Srreet, N. Y. 








NOW READY. 
FIFTH ANNUAL EDITION 


FIRE INOURANGE LAWS, TAXES AND FEES. 


A publication for the use of Fire Underwriters, containing a 


DIGEST OF THE STATUTORY REQUIREMENTS IN THE UNITED 
STATES AND CANADA, WITH MANY QUOTATIONS FROM THE 
STATUTES RELATING TO FIRE INSURANCE MATTERS. THIS 
WORK ALSO EMBRACES A COMPILATION OF THE COUNTY 
AND MUNICIPAL TAXES AND FEES REQUIRED IN 
THE VARIOUS STATES AND TERRITORIES. 


A Series of 
sgn SUBTITECT IN DESEES 


aid materially in rendering this publication an exceedingly valuable one for 
quick reference. ‘Thus, for illustration, under the heading of ‘* Taxes” is given 
a list of the States levying taxes upon fire insurance companies, with a column 
showing the percentage, and another column stating the page of the book upea 
which more detailed information on this subject is presented. phe nda the 
General Index and the Subject Indexes, ~~ gawd synopses of, or quotations from, 
the laws bearing upon the below-mentioned subjects in all the States and Terri- 
tories, and in Canada, the matter relating to each State being grouped together. 
The topics treated are as follows; 


STATE REQUIREMENTS. 


Agents Defined Impairment 

Agents Licenses Investments Prescribed 
Annual Statements Licensed Brokers 
Anti-Coinsurance Lloyds 

Anti-Compact Miscellaneous 
Attorney Mutual Companies 


Cancellation of Policy Preliminary Documents 


Capital Required Publication 

Deposit Reciprocal Law 
Domestic Companies Reinsurance 
Examinations Peinsurance Reserve 


Resident Agents 
Semi-Annual Statements 
Standard Policy 

Taxes 


Fees 

Fire Department Tax 

Fire Marshal 

Foreign Companies’ Home 
Office Statements Tax Statements 

General Penalty Valued Policy 


COUNTY TAXES AND FEES. 
MUNICIPAL TAXES AND FEES. 


Under the last two titles are listed the counties and towns known to require 
taxes or fees to be paid by fire insurance companies or their agents, with their 
respective amounts or percentages, and in many instances, the dates, 

The general plan of ‘‘ Fire Insurance Laws, Taxes and Fees’’ contemplates 
digesting the laws on the above topics in cases where there is no apparent 
ambiguity of meaning; but to quote zm extenso portions of the statutes which 
are deemed to be susceptible to more than one interpretation. 

Thecodification of the system of county and municipal taxes and fees is unique, 
having never been, in any other publication, undertaken for the whole country. 


FIRE INSURANCE LAWS, TAXES AND FEES 


is a handsome book of about 860 pages, bound in law sheep. Every officer, de- 
partment manager, and special agent of a fire insurance company should possess 
acopy of this work, which, for general purposes. is more than a substitute for 
a large library of law books. 


Sent, Express Prepaid, on Receipt of FIVE DOLLARS. 


FIRE INSURANCE LAW CHART. 


This very convenient chart, issued annually by The Spectator Company, con- 
tains in tabular form a summary of special State Laws relating to statements 
required of fire insurance companies and other matters. Its purpose is to show 
what States have standard policy, valued policy, resident agents, anti-coinsur 
ance and anti-compact laws, or those prohibiting reinsurance in unauthorized 
companies ; it also gives the final date when annual statements may be filed, and 
fees for filing same ; when tax statements are required, and percentage of tax ; the 
date of expiration of local ——, licenses, and license fees. The information 1s 
given regarding each of the first six subjects by a simple “ yes” or “no” for each 
State; under the other headings the information is given complete, dates, 
amounts, etc., in full. 

Variations are amply covered by explanatory footnotes. 

The chart is printed in two colors, the word ‘tyes’ appearing in red in 
every instance, and the word “no” in black. The chart is brass tipped top and 
bottom, and is printed on excellent bond paper, so that it may be Hang upina 
convenient place for ready reference. 

This chart is designed to solve many vexatious questions that arise as to the 
requirements of the different States — the points enumerated. In this chart 
the answers can be seen ata glance. The compilation has been made with great 
care, involving much labor and research. Having been approved by the officials 
of the various Insurance Departments, it can be accepted as correct in all its 











details. 

PRICES: 

875.00 . i - . - : ‘ - Per Hundred 
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Prominent ‘semen and +: oie 


Prominent gents and Brokers at Chicago. 








St. Louis - 208 North Fourth Street 
ALL & WHITTEMORE, GENERAL UNDERWRITERS 
Long distance phones. We solicit insurance on St. Louis Properties from 
agents in other cities. Sole Agents: Commonwealth, North River, Conti- 
nental, Prussian National, Spring Garden, St. Paul, Commerce, Niagara Williamsb urgh 
City, National Union, Mercantile, Union, Phil., Phila. Und., Coaion: Eagle, Pacific, 
Je erson, Nassau, Eastern, Stuyvesant. 


| * deen & VAN DEINSE, 
Indianapolis, Ind. 





Represert the Firemen & Mechanics’ Insurance Company for 
Medison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 


J AMES W. DURBROW 68 William Street, New York 
SURPLUS LINES. 


London Mutual Fire Insurance Co. of Canada, Est. 1859. 
Wellington Mutual Fire Insurance Company of Canada, Est. 1840. 
Montreal-Canada Fire Insurance Company of Canada, _ Est. 1859. 








Hersert Buxton, Pres, and Mgr. , L. Austin Jounson, Sec 
UXTON INSURING AGENCY, 
GENERAL INSURANCE, gg Witttam Street, New Yor. 


Correspondence Solicited. 


ARRY M. COUDREY & CO. Correspendence Solicited 
General Insurance Agents and Brokers, 
943-4-5-6-7-8 Century Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co. of Louisvijie. 
REPRESENTING: 


Norwich Union, Hamburg-Bremen, Newark, Indemnity, Springfield, Frankfort, New York Plate 
Glass, U. S Fidelity and Guaranty Co., Casualty Co. of America, (steam boller dept.) 








eo BROTHERS, 


SURPLUS LINES 
1925-27 Pennsylvania Ave., 
Washington, D. C. 
CORRESPONDENCE SOLICITED. 


OBERT R. TUTTLE, Syracuse, N. Y. 


NEW YORK AND PENNSYLVANIA 
GENERAL AGENT 





Capital Fire Insurance Company of N. H. 
German National Insurance Company, Chicago. 


A J. VAN DEINSE & CO. 
° Indianapolis, Ind. 


Strictly Surplus Lines promptly covered in the MADISON IN 
SURANCE CO., of Madison, Indiana. Capital (full paid) $100,000. 
Net Surplus, $60,276. Warranty Company required. 

Correspondence solicited. 


DANIEL WOODCOCK & CO. EASTERN MANAGERS 
Queen City Fire Insurance Co. of Sioux Falis, S. D. 


GENERAL AGENTS. 
Houston F. & M. Ins. Co. of Houston, Texas. | Security Fire Ins. Co. of Little Rock, Ark. 
New York Insurance Aapetintigs of New York. | Ozark Co. of Fut _—_ Ark. 
Commercial Fire Ins. Co. of Houston, Texas. | Olympic F. & M. Ins. Co. of Fort § Smith, Ark. 
Home Ins. & Trust Co. of Galves- | Great Lakes F. & M ‘ge Co. South 
ton, Texas. McAlester, 1. T 


Applications walicied forrisks loatedany- 1. | iberty Street, New York. 














W. C, Bennett. ESTABLISHED 1869. J. Burns ALteEn. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. Special attention 
given to Surplus lines. 








USTIN FIRE INSURANCE Co. 
AUSTIN, TEXAS 


Cash Capital, over . $250,000.00 
Assets, over .. - « + $600,000.00 
Surplus to Policyholders, over . $250,000.00 





E ROODE, FAULKNER & ETTELSON, 
GENERAL INSURANCE AGENCY, 
159 La SALLE STREET, CHICAGO. 
Representing Hanover Insurance Co.; Transatlantic Insurance Co,; Security 
Insurance Company ; United Underwriters’ Agency. 
Over 25 years’ experience in the theory and practice of insurance in all its 
branches. Your patronage invited. 





GEO. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY, 184 La Sate Street, Curcaco, Itt. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co. 
Pittsburg; Farmers and Merchants Ins. Co., Linco Neb.; Michigan Millers Mutual Fire 
Ins. Co., Lansing; United Underwriters , Chicag 0; Michigan Commercial Ins. Co., 
Lansing; Lloyds ‘late Glass Ins. Co., New a * andekad Union Surety Co., Indianapolis 





T. MARSHALL & CO., SURPLUS LINES. 
e 189 La Salle Street, Chicago, 


SPECIAL FACILITIES. PROMPT AND FAITHFUL SERVICE, 





” i Oto i 


Atlantic city iretisurance Co: 


Lovos, LONDON: 





159 Ls Salle St., 





ENRY COHN & COMPANY, 
Surplus Line Brokers, 
184 LaSalle Street, Chicago. 


Exceptional facilities for handling large lines in reliable companies, 
Correspondence Solicited. 








Prominent Agents and Brokers. 








M° CAY & CORTIS COMPANY, 


Representing for 


SURPLUS LINES 


DUTCH UNDERWRITERS & EUROPEAN STOCK COMPANIES, 
54 Maiden Lane, New York City. 

















WANTED—By Old Kstablished Life Company 


State Manager for North Carolina. Right man 
given complete control of the state under liberal life 
contract. Valuable renewals. 


Address “ UNDERWRITER,” 
Care of THE SPECTATOR. 
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Fictuarial, 


Actuarial, 








DAVID PARKS FACKLER 
Ex-President Actuarial Society 
CONSULTING ACTUARY, 
85 Nassau STREET, NEw YorK (Rooms 1404-5) 
Telephone, 5427 Cortlandt. 





a C. WRIGHT, 


Successor to ELIZUR WRIGHT, 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 

Examinations. Valuations. 

All professional calls will be given prompt, faithful and impartial attention, 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 


Western Union Code. | Cable Address, ‘‘ Actuary.” 





M. DAWSON, F. I. A. 
. CONSULTING ACTUARY. 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


No. 11 BROADWAY, NEW YORK CITY 


‘ Pepeenepenal J. HARVEY, F. I. A., 
Fellow of the Institute of Actuaries, 
CONSULTING ACTUARY, 


OFFICES OF COLONIAL LIFE INSURANCE CO., . . JERSEY CITY, N. J. 





J H. NITCHIE, 
° ACTUARY 


153 LA SALLE STREET 





919 Association Building 


Central 739 


Telephones : ; Auto 3992 CHICAGO 





—— BARNETT, 


CONSULTING ACTUARY, 


511 EQUITABLE BUILDING, ATLANTA, GA. 








Zndependent fire Hdjusters, | 





R E. FORSTER, 
e 


CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA 








Life insurance Loans and tnvestments, 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 


JOHN V. FOX, Eguiras._e Buiipinc, Caicaco, ILL. 




















Mercantile Agencies, 
Established 15 Years. 1382 Nassau Street 


Ree esse3 foun, Holmes Mercantile Agency ™ Nesyon. 


Any Lifé, Accident or Fire Insurance Company is welcome to obtain reports any 
where through this Agency, when desired; using their own or on blanks that will be 
furnished them free. 

ro ——— fee or contract required, and monthly detailed accounts rendered 
at $1.00 each r 

All reports will be typewritten copies of the original from correspondents kept on 
file in the office. Satisfactory reports guaranteed. I employ a large number of 
trained inspectors for New York city reports. 

CHARLES B. HOLMES, Proprietor. 











R. WHARTON, Life Insurance Expert, 


Not selling life insurance, but informa- 
tion about it. Full, accurate and impar- 
tial information on all branches of the 
business. Actuarial and statistical work 
for companies; literature and aids for 
agents; advice ‘and assistance for policy- 
kolders. Letters of advice to agents and 
policyholders. Confidential. Send stamp. 


79 CLARK STREET, ROCM 10, CHICAGO. 


a De 


a “Get Facts.” 0 
Oo WeUM BV, 

















Mnsurance Auditing and Accounting 








| AMES F. D.WILSON, Pittsburgh, Pa., 309 FourtH Avg. 
General Adjuster of Fire Losses. 


Bell Telephone, No. 3 Court. Prompt attention given to Insurance 
Companies’ Fire Losses in Pennsylvania; S.W. New York; E. Ohio; 
N.W. Maryland and N. of W. Virginia. Mr. Wilson being also a 
licensed auctioneer, disposes of salvage fur the companies and saves for 
them the large profits which would be made by the Salvage Wreckers. 








FIRST SUPPLEMENT TO THE HANDY GUIDE FOR 1905 


The Spectator Company has issued the first supplement to the 1905 
edition of the Handy Guide to Premium Rates, Applications and Policies. 
This supplement contains new policies and the rates thereon for such com- 
panies as have recently issued new forms, thus bringing The Handy Guide 
fully up to date. Copies will be furnished to those subscribers to The 
Handy Guide whose names appear on our books at twenty-five cents each. 
The price to non-subscribers will be fifty cents. The Handy Guide, with 
the supplement bound in, will be furnished for $2.25 sent postpaid on 
receipt of price. Address all orders to 


THE SPECTATOR COMPANY, 
135 William Street, New York. 


THE PACIFIC MUTUAL 


exists under the strict laws of the State of California—undeniably the safest 


for policyholders. 

Its Life policies contain many unique and original features. All guaranteed. 
Its Accident and Health policies are the broadest, and, therefore, the best. 
Its system of claim payments famous for promptness and liberality. 


It writes a Life policy nemererye ver § convertible into an income for the Insured 
in the event of permanent disability. 


We have some interesting propositions—in a General-Agency way. 


THE PACIFIC MUTUAL LIFE INSURANCE CO. 


OF CALIFORNIA 
ORGANIZED 18668 


WILLIAM B. MANN, Eastern Manager. 68 William Street, New York. 











M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 
Examinations Cad Accounting Systems 


oJ 
Method for Monthly Unearned Premiums 
Pe pte Invited f.um State Insurance od a ceenpe 7S ye eye my pepetnens son 


age Firms. 








EW ENGLAND MUTUALLIFEINS. CO, 
POST OFFICE SQUARE, BOSTON, MASS. 
ASSETS, ANWUATY I, 1905 «.«....-------- 2002-202 -------- $38,324,422. 
LIABILITIES..:.... 54638. 406.08 
3,686, 
Liberal contracts to men of integrity, and energy, with or without experience, Spey 
agents in bose gs mg Apaly to Home Office Agency, Room 5, No. 87 Milk ane 
ew York Office, St. Paul Bldg., 220 Broadway, Seth H. Whitely, Manager 
Benj. F. STEVENS, President. D.F. Preemie 
Atrrep D. Foster, Vice-President. Wu. B. Turner, 


Owe e ew eee cece we eens meee mene ween n es eeenee 


"See’y 
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IMPORTANT INSURANCE PUBLICATIONS 
TNE SPECTATOR COMPANY. NEW YORK 








The Spectator. An American Review of Insurance; uaient Weekly; Price, 
per annum.......... : 

The Insurance Year Book. Issued July ‘of each Year. Price of each volume: 
Life and Miscellaneous Insurance, $5.00; Fire and Marine Insurance, $5.00; 

Both volumes when ordered together.. 

The Law of Insurance. By W. A. Kerr. This is a new " publication “which 
covers the legal status of the insurance contract under ost any con- 
tingency which ned arise. Price per copy, one volume, 1,000 pages in 
law sheep.. 

Joyce on Insurances. A ‘cyclopsedia’ of ‘all Tegal ‘insurance “works “brought ‘up 
to date, containing rules and definitions, comparisons and conflicting de- 
cisions, separate chapters on technical points pertaining to particular classes 
of insurance. Four volumes = 1 ,000 pages each.. 

Agents’ Wallet or Pocket Book. 1, 94 x 43 inches, 50 cents; “No. 2, ‘10x 4h 
inches, 60 cents; No. 3, 11x BY pe hey 75 cents. Special size, - x5 oo 
with two pockets. . yGaaeaenen 

Tables of Proportional Parts. “By DAvip PARKS FACKLER.. ean 

The Robinsonian Unique Calculator. A multiplier and divider. Price...... 
LIFB INSURANCE. 

Life Insurance Sayings. Price.. 

Practical Hints to Life Agents. 

ss Patrons of Life 


The — ‘of Canvassing. Price, flexible Teather... 
A B C of Life Insurance. Fourth Edition. 
Talks with Life Insurance Agents. Cloth, s150s ag ER 

Analysis of Policy Conditions. Flexible leather, with flaps. . 
Dividends in Life Insurance from Date of Organization. Price 
Life Policy Register and Premium Record. Prices. ... .$5.00, $8.00 and 
The Life Insurance Examiner. By the late CHARLES F. STILLMAN, M.D. 
Life Insurance Examinations. By BRANDRETH SYMONDS, A.M., M.D. Price 
ee eae Life Agents’ Record Book for interviews and appointments. 


“Revised Edition. ” Price, ‘bound in 

Indosteial’ Life ‘Insurance. ‘Its history, statistics and "plans; ‘also hints to 
industrial agents Price, bound in cloth, $1.50; in leather.. 

———— of Official Life Insurance Reports. Frice, wae in “manila; in 

’ “For agents’ use. No. 1, $12.00; 
o. 2, it iliac ion mace irae al dwied eared dates W ait a eas knee sicaraers 

Premium Rates of oe Life Insurance Companies, Price, flexible leather 
cover, with 

Some Plain Hints. ‘te ‘Life’ Insurance Solicitors. 
copies, 

Elements of Life Insurance. Price, $2 00. ° This publication with its com- 
panion work, Assessment Life Insurance, when ordered together....... 

Assessment Life Insurance. A companion book to Elements of Life Insurance. 
Price, bound in cloth 

Manual of Policies and Rates "of Stipulated’ Premium and Fraternal Life ‘Tnsur- 

ance. ice, flexible leather cover. 

Pocket Register of Stipulated Premium and Fraternal Life Insurance. ’ Price, 
in manila, 25 cents; in flexible pocket book. 

Insurance. A practical’ reg for the student and business man. “By 5 
E. Youne, B.A., F.R.A.S. Price... 

Insurance —. Fe Mer Management and Accounts. “By TB Youne, 

A, .S., and RicHaRD Masters, A.C.A. ice. 

Universal Tite Insurance Field Card. A useful card for canvassing “(in’ con: 
Tan tos with the Field atone Prices, 250 for 60 cents; 500 for $1.15; 

Life Insurance’ Policyholders’ * Pocket’ Index. ‘Showing the statistics of the 
— premium companies. Price, in manila, 25 cents; in flexible leather 
pocket 

Charters of American Life Insurance ‘Companies. | ‘Showing the “charters ‘and 
amendments thereto of fifty-two prominent eae reserve companies. Price, 
bound in sheep. 

Notes on Life Insurance, “by ‘Gustavus W. ‘Situ; ‘a “Theoretical and Practical 
Work, by a writer who thoroughly understood the science of life insurance 
and its branches. Price. meade 

The Record of Life Insurance Policies is intended for the use of insured persons, 
= ee them to keep a complete record of their life insurance policies. 

e, per copy, 25 cents; 12 copies, $2.00; 100 copies.. 

Liability of Members in Assessment Insurance Associations. A leafiet prepared 
from a legal standpoint explaining the law of liability of members of benefit 
or assessment insurance associations. Price, per copy, 10 cents; $2.00 per 
50; $3.00 per 100; $12.00 per 500; per 1, 

Too Busy. A folder of proper size to slip into an envelope, ‘and so used. freely 
by agents would undoubtedly prove a valuable aid in securing business. 6 

cents per copy; 50 copies, $1.25; 100 copies, $2.00; 1,000 copies.. 

“Up Against it.” This new leaflet, in the form of a telegram. announcing the 
death in the almshouse of a former rich man, is a ‘‘catchy” publication. 
Price, 6 cents per copy; 50 copies, $1.25; 100 copies, $2.00; 1,000 copies. 

The Unexpected Always Happens. It is like reading news from the seat of war 
to read the list of victims of sudden death and accident. This leaflet is 
issued in two editions, one printed in black and the other in two colors, red 
and black. It can be used to advantage by agents of both life and accident 
insurance companies. Eight pages and cover, making 12 pages. Price, 
in two colors, per 1,000, $25.00; per yo $15 00; per 100, —— In one 
color, per 1,000, $20.00; per 500, $12.00; per 100. 

Are R. . Woman. If so, what do you do with your money? 

er 1,000, $20,00; per 500, $12.00; per 100.. 
The Li Letters « of “Amicus.” ‘A collection of humorous and instructive ‘letters. 


ice, 
ee Geonnr’ How do they invest their Savings. *'s "pages. " Price, per 
$15.00; per 500, $10.00; per 100.. “i 
Trike T Times. A leaflet regarding the over- -cheap rates of fraternal and assess- 
— insurance associations, and explaining the cost of life insurance. 4 
Price, per 1,000, $10.00; per 500, $7.00; per 100.. mm 
Feens. the Depths—An Insurance Story. 
entertaining as well as instructive. 
100 copies, $3.00; 500 copies, $12.00; 1.000 copies.. 
Life Insurance Agents’ Visits. A new publication "onmeand “with a view to 
— solicitors to keep a daily record of visits to prospective applicants. 
copy, 10 cents; 12 copies, $1.00; 25 copies, $1.50; 100 copies 
Practical ons in Actuarial Science. A treatise showing the "methods of 
ascertaining rates, values, etc., for life insurance policies, embracing several 
hundred pages of Mortality Tables and other statistical data not obtainable 
in any other publication. Revised edition in two volumes. Vol I., 
pages of text, and bee! a — ened ” pened Lees ew $4.00; two 
volumes ordered together... wks 


” Price... 


Insurance. Prices, in ' doth “cover, Lok cents; “in 





The ‘Th Three’ Systems. of Life insurance. 


The poy Life Insurance Field Book. 


“Price per copy, 25 cents; 12 


12 pages. 


A twelve page canvassing ‘document, 
Per copy, 10 cents; 50 antes, $2.00: 


RUE E NORD COMME veloc x vi accanas cette ne ee wade bhawceeeoewauneucen 1 
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Handy Guide to Premium Rates, Applications and Policies of American Life 

mpanies. In flexible leather cover. Price, $2.00. Three supplements 

are issued, in July, October and December. Price to Handy Guide Sub- 
scribers, . 75 cents for the three. Handy Guide and supplements. . 

Principles and Practice of Life Insurance. A Scientific treatise on Life Insur- 

ance, with valuable tables of reference. Prices: Actuaries’ Edition, con- 

tains 4, 34 and 3 per cent American Experience Valuation Tables, $5.00. 


$2.75 


Pocket Edition (with flexible cover), $2.50; Cloth Edition.. 2.00 
Brown’s Complete Digest of Inter st, Surplus Earnings and Expenses in Life 
Insurance. A work of instruction on general information for the student 
of life insurance, general agent and field worker, and k of reference for 
every official library, comprising the experience.of the companies reporting 
to the Massachusetts Insurance Department for the decades, 1885-1894 
and 1895-1904.. 2.00 
System and Tables of Life Insurance. A treatise developed from the experience 
and records of thirty American life offices, under the direction of a committee 
of actuaries. By Levi W. Meech, actuary in charge. Revised edition, 1899. 
Price per copy, $10.00. Mr. Meech is the author of a valuable series ‘of cal- 
culation tables for seubtiqnretion and division. Price per copy.......... —— 
The Elements of the Theory of Probabilities. By T. E. STREETER. Price.... 1.00 
A Course of Graduated Papers for candidates catenin for _ Institute of 
Actuaries examination. ice... eccccaecsoe Bd 
The Accountancy of Investment. By 'C. E. Spracus. "Price. ae 
Extended Bond Tables. By C. E. Spracug. Price.. A nike dd aaedae de 
FIRE IN SURANCE. 
Quick Pro-Rata Premium Tables. Price......... 465 25 
Windstorm and Tornado Insurance. Price.. 25 
Spontaneous Combustion, Essays on. By HEXAMER. Price.. 50 
Special Agents’ and Adjusters’ Companion. By W. P. , Lucas. Price. . 1.50 
Fire Underwriting Profits and Losses for a Decade. 10 
Underwriting and Investment Profits and Losses for rood: "Single copies. . 10 
Special Agents’ Electrical Hand-Book. By A. M. SCHOEN. Price.......... .00 
ee ee for Fire Insurance Agents. By S. R. WEED. An excellent aid oe 
to a see cece ee cece ee ee eee wees scans 
Improved Exp Expiration Register. | ‘A practical and concise system. Prices, $3.00, ase 
$5 . 
Ready aces ‘Ledger. “By TURNER. “Affords ‘a ‘complete ‘exhibit at ‘any 
time of the business of each company. 3.00 
Spontaneous pepenpnevennes Report of a Special yet ‘on. “By Hotroway. = 
Price 
Electric. Wiring. "For the ‘use of architects, “underwriters and the owners of 
buildi By RussE_t Ross. Price.. 2.50 
= to the —— Showing the conditions and restrictions of fire insurance = 
icies. 
Distribution oa States of Fire Insurance ‘in the United States. Price, in fiexible 
leather cover.. ceesecccescces 200 
Appraisal and Award. “By late Joun ‘A. Fincu of the Indianapolis Bar. Price, .25 
Ready Reckoner of Earned and Unearned Premiums. By Ws. ELLSwortH. 
An invaluable assistant in the rapid computation of return premiums at 
ee Wade Ont ne OR ns ive tna xd cdader dadesnageeseaeuane’ 5.00 
Fire Insurance Law Chart. Contains in tabular form a summary of special 
a laws relating to statements required of fire insurance companies. 120 
Fire fe, Pocket index. " Exhibits ‘statistics for ten years of ‘nearly 300 
American and Foreign fire insurance sing Price, manila cover, 25 
cents; in Flexible Leather Pocket Book.. 50 
Double and Triple Index Expiration Register. By C. D. Crane. “ “Accurate, 
time-saving, convenient. Expirations canmot be overlooked. Prices, ane 
beginning at... J 
Fire Prevention and Protection. Deals with ‘methods, materials and appliances 
for preventing and extinguishing fires. Also contains “‘ Hints to the Insured,” 
Illustrated. Second edition, just issued. Price.......... 2.2... 2c cece eeees 2.00 
Fire Insurance Laws, Taxes and Fees. Containing a digest of the statutory 
requirements in the United States and Canada, relating to fire insurance 
companies and agents, with many quotations from the statutes. Also a 
compilation of county and —— taxes and fees. Issued aneipnihes 
July. Bound in law sheep. 5.00 
Agents’ and Inspectors’ Pocket Book ry Fire Protection. By Gzo. VELTEN 
STEEB, Asso. Member National Fire Protection Association. A new up- 
er and comprehensive work which should be in the possession of every 
pecial agent, inspector and local agent. Price (red Russia leather)...... 2.50 
Principle oa Finance of Fire Insurance. By F. H. Kircuin, A.I.A. Price 3.00 
Fire Insurance and How to Build. By F. C. Moore. Price............... 5.00 
Clement on Fire Insurance. A vade mecum of Insurance Law. Price.. 6.25 
Ideal Agency Record Book.— For State or special agents. Bound im morocco, 
large size, 300 pages, price $2.00. Small size, 150 pages. 1.50 
Also numerous other Standard Fire Insurance ‘Works. 
CASUALTY INSURANCH, BTC. 
Pocket Register of Accident Insurance. Price.. \ 25 
Accident | - mod Manual. Price, flexible leather cover. eos Oe 
Manual of Liability Insurance. Price, manila, $1.00; flexible leather cover. 1.50 
Handy — =. ew and Other Miscellaneous’ Insurance Companies in = 
Ameri 


Benefits Under Accident B Policies. "Price, ‘in manila, 25 cents; ” bound in flexible " 
leath ‘ket £ 
Law of Liability. A digest of the laws of negligence, with the leading decisions 
ae _ highest Federal — State Courts directly affecting liability insurance. 


“This May Happen to Vou." “A’t handsome little brochure of thirty-two pages, 
tis May Happen to. and by a series of specially drawn pictures, a few of the 
many accidents that are liable to ap to any person, y to ess 


Cele Gee GORENIIIE, | PEMD oi oon 5 < co ceneesacenacceudedaeeda 25 
Health end Life Insurance Tables at + 34 and 4 per cent. Based upon the 
sickness and mortality experience of The Independent Order of Odd Fellows, ‘mn 


Manchester Unity Friendly Society, during the five years, 1893-1897 


SOLE AGENTS FOR THE UNITED STATES FOR THE FOLLOWING WORKS: 
hnol 1 Fire Insurance Commentary. By Ws. A. HARRIS... 
Le mer oe fan ape Dictiona a By hae ee : 
1 tionary of Insurance mistry. y W 
ictseiaee Blue-Boo and Guide for 1904-1905. A British and Colonial hand 
book of insurance information. = in ried Guth ee, $1.00; in h 
morocco.. atinwen 2.00 
Sole agents for all works handled by CHAS. ‘& EDWIN. LAYTON, of London. 
Also Numerous Other Valuable Insurance Works. 
A Catalogue of Insurance Publications, with descriptive circulars of the above 
works, will be S forwarded on receipt of 5 cents in stamps. 








x THE SPECTATOR 





| Thursday 








Underwriting and Investment Profits and Losses 
OF 


Casualty and Miscellaneous Insurance Companies 
IN 1904. 


Managers, general, special and local agents are naturally interested in lnow- 
ing the results of a year’s operations, from both underwriting and investment 
viewpoints, of their own and competing companies. These results for the year 
1904 are compactly move in the leaflet above named, the columns showing the 
tollowing items for each of 39 companies: Premiums Earned; Losses and Un- 
derwriting Expenses Incurred; Underwriting Profit or Loss; Investment Income 
and Accretion; Surplus Earned; Dividends Incurred; Increase or Decrease in 
Surplus; Ratios of Losses, Expenses, and Profit or Loss. 

This tabulation is a valuable exhibit, and should be found instructive by all 
engaged in casualty and miscellaneous branches of insurance. 

Prices: $15 per 1000 copies; $10 per 500 copies; $2.50 per 100 copies. Send 
10 cents for sample copy. 


THE SPECTATOR COMPANY, 135 William Street, New York. 


. EQUITABLE LIFE INS. CO. 
OF IOWA 


has some first-class openings for GENERAL AND DISTRICT AGEN- 
CIES in Pennsylvania, Ohio, Illinois, Indiana and Michigan. Contracts 
direct. 


POLICY RESERVES DEPOSITED WITH THE STATE. 


This may be YOUR opportunity to build up a permanent and profit. 


able agency. 
ADDRESS THE COMPANY AT 


DES MOINES, IOW A... 





ORGANIZED 1832 
The Virginia Fire & Marine 


INSURANCE COMPANY, OF RICHMOND, VA. 


Capital - - - - - - - = = = = $250,000.00 
Premium Reserve - - - - - = - 468,356.23 
Reserve for Losses - - - - - - = 67,255.00 
Net Surplus - - - - - - - - = 270,749.31 
Assets - - - - - - - + - = + $1,056,360.54 


WM. H. PALMER, President W. H. McCARTRHY, Sec-etary 
OSCAR D. PITTS, Treasurer 





For a DEFINITE PROMISE to PAY, well defined, no experiment 
and taking no chances that technical legal definitions of what con- 
stitutes an accident will be used to defeat claims, BUY YOUR 
INSURANCE in, and SELL the policies of 


“THE CENTRAL” of Pittsburg, Pa. 


Its management will tell you in YES or NO answers what it 
covers and what it does not cover. 


AGENTS WANTED. 
For particulars, address 


THE CENTRAL ACCIDENT INSURANCE CO. 
Pittsburg, Pa. 


‘*You have done better than you promised for me,”— 
G. W. WatTTLes, President Union National Bank, Omaha, 
on a $2,000 Ten Payment Life. 





Royal Union Mutual Life 
DES MOINES, IOWA. 


FRANK D. JACKSON, President. 
SIDNEY A. FOSTER, Secretary. 


Hilal 


HEAD OFFICE: Fidelity Building, 112-116 N. Broad Street. 
CAN SELL A BETTER POLICY—AND—PAY A BETTER COMMISSION 
than its competitors can afford to offer, 
Because 
it operates only in the Low Loss Ratio States. 


J. H. DELESDERNIERS, General Agent, Metropolitan Department, 
68 William Street, New York 








THE INDUSTRIAL or 
MONTHLY PAYMENT PLAN 


HEALTH AND ACCIDENT 


INSURANCE 
(Premiums $1.00 per Month) 


is now a feature of the 


GREAT EASTERN CASUALTY AND INDEMNITY CO. 
290 BROADWAY, NEW YORK 


——_AGENTS——— 
are invited to write us and learn of our new 
AGENCY CONTRACTS. 





We will Pay $200.00 a Month 


to a good agent for terri- 
tory now open to sell our 





NORTH S&S 








ANERIC \ | Dollar a Month Sickness and 
Dame == Accident Accumulation Policy 
CHIC - wt Apply omauiy 

A. E, FORREST, Secretary 





Chicago 











STATEMENT OF 


The Empire State Surety Company 
OF NEW YORK 
AT THE CLOSE OF BUSINESS JANUARY 3ist, 1905 


RESOURCES LIABILITIES 
RMS. 6s Ss ee $328,172.50 | Capital stock . .... ,000. 
ee ee 163,187.50] Surplus ....... 140,634.70 
Premiums receivable . 85, 416.83 | Reserve . ...... 208,204.26 
Accounts receivable . 36.183.51 Collateral deposits. . . . 172,566.58 
Collateral securities . . 167, =: 71 | Accounts payable . ‘ 9,326.69 
Bankdeposits ..... 250,744.18 


3,090°792.25 
HOME OFFICE 
39{-393 FULTON STREET, BROOKLYN, N. Y. 


J. G. JENKINS, President. WILLIAM. M. TOMLINS, Jr., 4th V.-Pres, & Secy. 
EDMUND H. DRIGGS, Vice-President. 


THE 


UNITED STATES 


FIDELITY »° GUARANTY 
COMPANY, 


BALTIMORE, MD. 
16 WEST SARATOGA STREET 
Capital Stock Paid DNAs eccnnrstnedacnumenidnnicniind $1,700,000.00 


Premium Reserve ....------.---------c0---0neneerennennennnneee : 94983 


RROBOPVS TOF SoIBUING ovis ass dns 5c.~ ccc unas ccccwcusecevnecsess 
Surplus and Undivided PTR Gases cacccseewapecnsweass cssse 301.574.41 


TOTAL ASSETS...........--.00-000----00eeee- 0+ 20 $3,304,804.67 
JOHN R. BLAND, Pres. GEO.R. CALLIS. V. P. and Treas. ISIDOR RAYNER. Gen’l Counsel 


$1,030,732.23 





WE WILL Sone YOu. 











